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EXECUTIVE MANAGEMENTS

CEO

Amha Tadesse
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and Remittance

Corporate Communication

SENIOR MANAGEMENTS

CORE VALUES ARE:

IT Projects

Services

Investment
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Executive Assistant to the CEO

SENIOR MANAGEMENTS
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CHAIRMAN’S STATEMENT

Dear Shareholders,

honor to present to you Zemen Bank’s 2022/23 

Dear Esteemed Shareholders, 

Corporate Banking (CB) 
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Dear Shareholders, 

reserve has deteriorated to around one  month  of 

Dear Esteemed Shareholders

CB
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Dear Esteemed Shareholders

Thank you. 

Ermias Eshetu
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MESSAGE FROM THE CEO

Dear Esteemed Shareholders

Export and import performances have recorded a 

RECEIVE MONEY FAST FROM AROUND THE WORLD THROUGH
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Dear Esteemed Shareholders,

Dear Respected shareholders

Dear Esteemed shareholders

Thankyou!
 

CEO
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PERSONAL BANKING
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Personal Banking 
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DIRECTORS’ REPORT

Macroeconomic Developments

than the 19 percent depreciation seen the year 

PRESTIGE BANKING
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Developments in the Financial Sector

Zemen Bank’s Financial Performance

Deposit

Loans and Advances

demand for credit to different sectors of the 

Prestige Banking
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The Bank has made concerted efforts to maintain 

International Banking

 

Financial Performance 

Total Asset

Total Liability

Z-CLUB BANKING
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Capital

  

Income

  

Expenditure: 

 

3.50%

Interest expense

Salary  expense
24.94%

42.14% Other operating
expense

Depreciation and
29.43% amortization

Z-Club Banking 

4.70%

23.06% 2.65%
Interest Income

Fees & Commissions

fx related gains (net)

Other Income69.59%
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Earning

Financial Soundness Indicators

Earning Per Share (EPS) - 

   

Return on Average Assets (ROAA) - Zemen’s 

another parameter where the Bank has achieved 

Return on Average Equity (ROAE) -

gift 
card card

payroll
card

pre-paid
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Proposal on Dividend Payout
After making appropriate tax, legal reserve and 
Board remuneration deductions from the gross 

transferred to retained earnings. 

The Board of Directors proposes   3% (Birr 40.58 
million) to be retained by the Bank and the remaining 
amount of Birr 1,312.08 Million to be distributed 
to shareholders in the form of dividend payments. 
Based on the year-average paid-up capital of the 
Bank, the proposed dividend per share has reached 
31.1 Percent.

Other Business Developments

In May of this year, Zemen colorfully inaugurated 
its headquarters building located on Ras Abebe 
Argary Street. Our new HQ is an indication of years 
of commitment by the shareholders, the trust that 
the Bank has among its customers, and the efforts 
of the Management and staff of the Bank. Zemen 
Ban s new HQ is also an important addition to the 
beautiful skyline of Addis Ababa.

The Bank also implemented its new 5-year strategic 

was developed by an international consultant PwC, 
and was successfully cascaded across all the Ban s 
work units. The progress made on other major areas 
of operational units is also described below:  

Human Capital Development

The Bank continues to put its emphasis on hiring the 
most talented and seasoned employees, in keeping 
with its strategic goal of acquiring competent 
professionals from the market with strong 
commitment and capabilities. In this regard, 320 
new employees were hired during the concluded 

carried out. The total number of employees as of 30 
June 2023, reached 1,568. 

The ban s staff in various roles have received 
ongoing training to properly implement the Ban s 
Human Capital development plan. As a result, 2,369 
employees have taken part in various training and 
development initiatives, such as the Young Graduate 

Short-term Abroad, Local, and Online Trainings.

In addition, the Bank created annual employee 
awards, which were given to branches for exemplary 
performance in their positions as leaders and 
groups as part of developing organizational culture 
throughout the Bank to inspire customer service 
leaders at all levels. 

Branch and Customer base Expansion

By June 30, 2023, the number of branches within 
the banking sector reached 10,232, an increase of 
2,435 (31.2 percent) compared to the same time 
last year. Private banks account for 8,306 of the total 
reported branches (81 percent) while the remaining 
C s branch network reached 1,926 (19 percent). 

new branches across the country, bringing the total 
number to 102 branches. The moderate expansion 
of the branch network is in line with the Ban s 
strategy, cost model and is mindful of the technology 
disruption entering the Ethiopian market.   

Omni-Channel Banking

ATMs- 
deployed 100 ATMs at different locations bringing 
the total number of ATMs to 200. This contributed 
to the convenience for customers by providing 
(24/7) service, reducing branch operational load, 
and other factors. More than 1.3 million local card 
transactions were handled during the review period, 
resulting in withdrawals of Birr 2,591.3 million, and 
50,812 international card transactions generating 
USD 6.3 million for the Bank.

Debit Card
With the launch of our multi-channel banking services, Zemen Debit Cards are now available 
for all account holders at Zemen Bank. The additional convenience of having a Zemen Debit 
Card allows customers to access their account much easily through the Call Center, branch, 
online or via ATM outlets.
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Doorstep Banking

As of 30 

Information Technology

Risk Management and Compliance

Corporate Governance 

Corporate Social Responsibility

INTERNATIONAL BANKING
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Way Forward

Human Capital Development

New Business Development

approaches to drive awareness of new products 

Accelerate Digitization 

Explore Viable Business Opportunities

anticipated to provide a steady source of income 

Adapt to the Changing Financial Landscape

cases and create partnerships in other circumstances 

International Banking



CUSTOMER SNAPSHOTS
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Mortage Loans Corporate Loans Personal Loans



CUSTOMER SNAPSHOTS
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Personal Loans Corporate LoansMortgage Loans



43 %
$527.5M

Loans & Advances 
growth from 
previous year

48.6%
$47.8B

TOTAL ASSET

31.4B

28.1 %

PAID UP - CAPITAL
5B

TOTAL DEPOSIT
37.1B

38%
22.8%

Gross profit growth 
from previous year

Deposit growth from 
previous year

Net Income growth 
from previous year

37.2%
Paid-up capital growth 
from previous year
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DOORSTEP BANKING
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SHAREHOLDERS’ MEETING

DoorStep Banking 
Check, CPO, Cash collection and  delivery services



www.zemenbank.com
BRANCH SERVICE HOURS: 8:00AM-7:00PM (MONDAY TO FRIDAY) 
AND 8:00AM-5:00 ON SATURDAY.
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AND REGISTERED OFFICE 
FOR THE PERIOD ENDED 30 JUNE 2022

Country of incorporation 
and domicile

Nature of business and 
principal activities

Directors (as of June 30, 2023)

Executive Management (as of June 30, 2023)

Amha Tadesse
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AND REGISTERED OFFICE 
FOR THE PERIOD ENDED 30 JUNE 2022

Registered office                                              Bankers                                                         

Correspondent Banks 

Commerz Bank 
ABN Amro Bank

Independent Auditors                          
 

Authorized Auditors 
 

 

Tax Identification Number 

Business Registration Number

Actuaries

1st

South Africa
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AND REGISTERED OFFICE 
FOR THE PERIOD ENDED 30 JUNE 2022

Registered office                                              Bankers                                                         

Correspondent Banks 

Commerz Bank 
ABN Amro Bank

Independent Auditors                          
 

Authorized Auditors 
 

 

Tax Identification Number 

Business Registration Number

Actuaries

1st

South Africa
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Incorporation

Principal activities

Share capital

 

 

Results and dividends

30 June 2023

 Birr’000

30 June 2022

Birr’000

Interest income

Total comprehensive income / (loss) for the year    1,907,187 1,518,437

30 June 2023 30 June 2022

Number of Shares
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Events after the reporting period

Going Concern

7. Date of authorisation for issue of financial statements

Acknowledgements

Ermias Eshetu 
Chairman of Board of Directors  
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represent the state of affairs of the Bank at the end 

and its comprehensive income in accordance with 

Chairman of Board               President /CEO
of  Directors 

OF DIRECTORS’ RESPONSIBILITIES AND 
APPROVAL
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Opinion

Basis for Opinion

Key Audit Matters

Expected credit losses on loans and advances 
at amortized cost
Loans and advances to customers compromise a 

 

INDEPENDENT AUDITORS’ REPORT
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How our audit address the key audit matter

Other Information
The other information comprises the information 

the other information and we do not express an 

Other matter

Company for the year ended 30 June 2022 were 

Responsibilities of the Directors’ for the 
Financial Statements
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Auditors’ Responsibilities for the Audit of the 
Financial Statements

arise from fraud or error and are considered 

events or conditions may cause the Bank to cease to 

Report on Other Legal and Regulatory 
Requirements

 

Accountants and Authorized Auditors 
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 30 June 2023  30 June 2022 

 Notes  ETB’000  ETB’000 

Net interest income              2,630,768              1,495,102 

Fee and commission income

Net fees and commission income              1,307,150              1,155,477 

Total operating income              4,359,900              3,170,151 

Net operating income              4,217,937              3,106,946 

Profit before taxation            2,501,041            2,019,491 

Profit after taxation            1,813,114            1,476,272 

Other comprehensive income (OCI) 

Items that will not be subsequently reclassified into profit or loss:

                 94,074                  42,165 

Total comprehensive income for the year            1,907,187            1,518,437 

                      430                       455 
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FOR THE PERIOD ENDED 30 JUNE 2023

   30 June 2023  30 June 2022 
 Notes  ETB’000  ETB’000 
ASSETS   

Total assets       47,784,520   35,119,781 

EQUITY AND LIABILITIES   

LIABILITIES   

Total liabilities       39,304,473   28,862,907 

EQUITY   

 

Total equity and liabilities       47,784,520   35,119,781 

__________________________         ___________________________  
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STATEMENT OF CHANGES IN EQUITY

 Share  
capital

Share 
premium

Special 
reserve

Retained 
earnings

Regulatory 
reserve

Other 
reserve

Legal  
reserve Total

 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Balance as at 1 July 2021 2,749,315          794     14,500 657,169 174,838 11,945  875,295 4,483,856 

Other comprehensive income:         

 

Total comprehensive income 
for the period

895,339     -      17,744   413,446 35,257 42,165 369,068 1,773,018 

Balance as at 30 June 2022 3,644,654          794     32,244 1,070,615 210,095 54,109 1,244,363 6,256,874 

Other comprehensive income:   

 

 

 

 

 

 

Total comprehensive income 
for the period 1,355,346          112     28,907  282,046 7,174 96,309 453,278 2,223,172 

Balance as at 30 June 2023 5,000,000          906     61,150  1,352,661 217,270 150,418 1,697,642 8,480,046 

         

Notes  
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STATEMENT OF CASH FLOWS

30 June 2023 30 June 2022 

Notes ETB’000 ETB’000

Cash flows from operating activities

 

Net cash inflow from operating activities 2,131,962  2,098,687 

Cash flows from investing activities

 

Net cash (outflow)/inflow from investing activities (1,686,351) (251,606)

Cash flows from financing activities

 

 

 

Net cash inflow from financing activities 420,639  181,829 

Total cash movement for the year 866,250  2,028,911 

 

Cash and cash equivalents at the end of the year  8,914,774  8,048,523 
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Corporate information

1 Significant accounting policies

1.1 Basis of preparation

1.2 Significant accounting judgements and source of estimation uncertainty
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Critical Judgements in applying accounting policies

Critical Judgements in determining the lease term

Measurement of expected credit loss allowance

Fair value of financial statement
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Impairment testing

Useful lives of property, plant and equipment

Defined benefit plans



45www.zemenbank.com  

        Uncertain tax positions

Impairment of non-financial assets

1.3 Recognition of income and expenses

1.3.1 Interest and similar income and expense
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1.3.2 Net interest income
a. Effective interest rate and amortised cost

•
•

b. Amortised cost and gross carrying amount

c. Calculation of interest income and expense
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d. Presentation

•

•
•

•

1.3.3 Fees and commission

1.3.4 Dividend income

1.3.5 Foreign exchange revaluation gains or losses

1.4 Foreign currency translation

Functional and presentation currency
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Transactions and balances

1.5 Tax
(a) Current income tax

(b) Deferred tax
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•

•

1.6 Financial instruments

Financial assets and financial liabilities

a. Recognition and initial measurement

b. Classification and subsequent measurement

i) Financial assets

• 

• 
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• 

• 

Business model assessment

Assessment of whether contractual cash flows are solely payments of principal & interest
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ii) Financial liabilities

c. Impairment

•
•
•
•
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i) Measurement of ECL

53www.zemenbank.com  

ii) Restructured financial assets
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ii) Restructured financial assets
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iii)   Credit-impaired financial assets

• 
• 
• 

• 
• 

iv)  Presentation of allowance for ECL in the statement of financial position

• 

• 
• 
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• 

v)   Write-off

vi) Non-integral financial guarantee contracts

d. Derecognition

Financial assets

•

•

•
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ii) Financial liabilities

e. Modifications of financial assets and financial liabilities

i) Financial assets

•

•
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ii) Financial liabilities

f. Offsetting

g. Designation at fair value through profit or loss

i)  Financial assets

ii) Financial liabilities

•  

1.7 Leases
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ii) Financial liabilities

f. Offsetting

g. Designation at fair value through profit or loss

i)  Financial assets

ii) Financial liabilities

•  

1.7 Leases
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The Bank as a lessee

Lease liability

V
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Measurement and recognition of leases as a lessee

Extension options for leases
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1.8 Cash and cash equivalents

1.9 Property, plant and Equipment

              

Asset class Estimated Useful Life in years Residual Value
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1.10 Intangible assets

1.11 Non-current assets (or disposal groups) held for sale and discontinued operations
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1.12 Impairment of non-financial assets

T

1.13 Other assets

(a) Prepayment
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(b) Other receivables

1.14 Fair value measurement

:

1.15 Employee benefits
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(a) Short term employee benefits

(b) Defined contribution plan

( c ) Defined benefit plan

1.15 Employee benefits

( c ) Defined benefit plan
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(d ) Termination benefits

1.16 Provisions
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1.17 Share capital

1.18 Earnings per share

2 Change in Accounting Policies

IAS 1 - Presentation of Financial Statements (Amendment)

IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors (Amendment)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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IAS 12 - Income Taxes (Amendment)

IFRS 16 - Lease (Amendment)

3 New Standards and Interpretations Effected This Year

IAS 16 - Property, Plant and Equipment (Amendment)

i

IAS 37 - Provisions, Contingent Liabilities and Contingent Assets (Amendment)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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4 Financial Risk Management

4.1 Introduction

4.1.1  Risk management structure

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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4.1.2  Risk measurement and reporting systems

4.1.3  Risk mitigation

4.2 Financial instruments by category

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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4.3 Credit risk
C

4.3.1  Management of credit risk

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Notes Fair value through Other 
Comprehensive Income Amortised Cost Total

30 June 2023 ETB’000 ETB’000 ETB’000

302,537 44,935,789 45,238,404 

Notes Fair value through Other 
Comprehensive Income Amortised Cost Total

30 June 2022 ETB’000 ETB’000 ETB’000

130,585 33,120,252 33,250,836 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

4.3.2  Credit related commitments risks

4.3.3    Maximum exposure to credit risk before collateral held or credit enhancements

a) Types of credit exposure
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Note  30 June 2023  30 June 2022 
 ETB’000 ETB’000

Loan commitments

54,437,118 39,065,492 

(b) Loans and advances to customer at amortized cost ,
(i)

Note  30 June 2023  30 June 2022 
ETB’000 ETB’000

31,825,894 21,412,554 

(ii)

 30 June 2023  30 June 2022 

ETB’000 ETB’000

    

            

   

 31,825,894       21,412,554 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

4.3.4   Credit quality analysis

 

 

i) Loans and advances to customers at amortized cost 

30 June 2023 Stage 1 Stage 2 Stage 3                    Total

24,131,182 811,766 391,352 31,825,894 

23,971,614 793,633 136,410 31,393,252 

 30 June 2022 Stage 1 Stage 2 Stage 3 Total

20,489,434 625,254 297,866 21,412,554 

20,428,582 619,440 73,629 21,121,651 

(ii) Off balance sheet items

30 June 2023 Stage 1 Stage 2 Stage 3 Total
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215,273 -   -   215,273 

215,261 -   -   215,261 

30 June 2022 Stage 1 Stage 2 Stage 3 Total

370,084 -   -   370,084 

-   -   

370,058 -   -   370,058 

(iii) Other financial assets (debt instruments)

30 June 2023 Gross exposure Loss allowance
Net carrying 

amount

Lifetime ECL

Lifetime ECL

  12,382,681 (4,348) 12,378,333 

30 June 2022 Gross exposure Loss allowance
Net carrying 

amount

Lifetime ECL

Lifetime ECL

10,632,336                          (4,109) 10,628,227 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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i)  Loans and advances to corporate customers 

ii) Investment securities designated as at FVT

4.3.5 Amounts arising from ECL

i) Inputs, assumptions and techniques used for estimating impairment

ii) Significant increase in credit risk

•   

iii) Credit risk grades

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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a. Term loan exposures

b.  Overdraft exposures

iv)  Generating the term structure of PD

v)   Determining whether credit risk has increased significantly

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

vi) Definition of default

vii) Incorporation of forward-looking information
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Sector/Product Macroeconomic factors

USD

Goods 

Goods 

Goods 

months
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Macro-economic factor 2022 2023 2024
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

As at June 2023

Upside Median/ Central Downside

As at June 2022

Upside Median/ Central Downside

Scenario probability weightings
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Viii)   Modified financial assets

ix)     Measurement of ECL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr



84 www.zemenbank.com  

4.3.6   Statement of prudential adjustments

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

30 June 2023 30 June 2022 

ETB’000 ETB’000

                

           128,377         126,548 
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4.3.7  Credit concentrations

Industry Import and Export Domestic Trade             
and Service  Others 

 30 June 2023 Note ETB’000 ETB’000 ETB’000 ETB’000

Loan Commitment

5,194,027                7,521,617 8,010,456 30,824,809 

Industry Import and Export
Domestic Trade             

and Service
Others 

 30 June 2022 Note ETB’000 ETB’000 ETB’000 ETB’000

Loan Commitment

4,949,752 5,547,508  4,184,767 23,355,398 

 30 June 2023  30 June 2022 

ETB’000 ETB’000

                  88,893              118,805 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr



86 www.zemenbank.com  

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

4.3.8   Collateral held and their financial effect

30 June 2023 Secured against 
Building  Cash Machinery Vehicles Others

 ETB’000  ETB’000  ETB’000  ETB’000  ETB’000 

DTS
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21,438,631 1,552,633 742,732 1,765,063 1,650,934 

30 June 2022
Secured against 

Building  Cash Machinery Vehicles Others

ETB’000  ETB’000  ETB’000  ETB’000  ETB’000 

DTS

     

13,808,295 1,614,644 305,507 858,395 1,895,546 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

 

  30 June 2023

Classification 
under IFRS 9 

Original carrying 
amount under 

IFRS 9 
Loss Allowance 

New carrying 
amount under 

IFRS 9 

ETB’000 ETB’000 ETB’000 ETB’000

Financial assets

                                                                  

4.4. Financial assets and financial liabilities

4.4.1  Classification of financial assets and financial liabilities
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

                                                                     

cost

FVOCI

45,625,483 (445,146) 45,180,338 

Financial liabilities

29,211,081 (1) 29,211,080 

4.5     Liquidity risk

4.5.1 Management of liquidity risk

4.5.2 Maturity analysis of financial liabilities
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Up to 1 Up to 3 up to 12 Over

month months months 1 year

 30 June 2023 Note ETB’000 ETB’000 ETB’000 ETB’000

12,899,581 10,585,389 9,495,497 6,052,098 

Up to 1 Up to 3 up to 12 Over

month months months 1 year

 30 June 2022 ETB’000 ETB’000 ETB’000 ETB’000

9,030,850 8,471,762 7,048,436 4,208,046 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

4.6 Market risk

4.6.1  Management of market risk

.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

(i) Interest rate risk

 30 June 2023 Fixed Floating
Non-interest 

bearing Total

Note ETB’000 ETB’000 ETB’000 ETB’000

Assets

302,537 31,393,240 8,914,774 40,610,551 

Liabilities

-   20,546,002 17,761,434 38,307,436 

30 June 2022 Fixed Floating
Non-interest 

bearing Total

ETB’000 ETB’000 ETB’000 ETB’000

Assets

130,585 21,121,625 8,047,196 29,299,406 



91www.zemenbank.com  

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Liabilities

-   15,596,418 12,629,860 28,226,277 

Increase 
(decrease) 

in basis points

Sensitivity of 
profit or loss

Sensitivity of 
equity

 ETB’000 ETB’000

30 June 2023 10% 263,077 263,077 

30 June 2022 10% 149,510 149,510 

(ii)     Foreign exchange risk 

Foreign currency denominated balances
 30 June 2023  30 June 2022 

Note ETB’000 ETB’000

Financial assets

Cash and bank balances 14 4,410,717 3,670,398 

Customer deposits 22 3,494,961 2,344,575 

Margins held 22 151,001 113,087 

3,645.962 2,457,662 

Net foreign currency exposure 764,755 1,212,736 
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Sensitivity analysis for foreign exchange risk

4.7 Operational risks

4.8 Capital management

4.8.1  Capital adequacy ratio

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

 30 June 2023  30 June 2022 

ETB’000 ETB’000

76,476 121,274 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

30 June 2023 30 June 2022 

Note ETB’000 ETB’000

Capital

8,026,811 5,960,426 

Risk weighted assets

28,991,586 17,982,149 

Total regulatory capital 37,018,397 23,942,575 

Excess 20% 25%

4.9  Fair value of financial assets and liabilities

4.9.1  Financial instruments not measured at fair value - Fair value hierarchy

Carrying 
amount Level 1 Level 2 Level 3 Total

30 June 2023 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Financial assets  

302,537 -   302,537 302,537 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Carrying 
amount Level 1 Level 2 Level 3 Total

30 June 2022 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Financial assets

130,585 -   130,585  130,585 

4.9.2   Valuation technique using significant unobservable inputs – Level 3

4.9.3  Transfers between the fair value hierarchy categories

4.9.4  Offsetting financial assets and financial liabilities

30 June 2023 30 June 2022 

ETB’000 ETB’000 

5 Interest income
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Net fees and commission income 1,307,150 1,155,477 

3,996,963 2,433,361 

6 Interest expense

1,366,195 938,259 

  

7 Net fees and commission income

Fee and commission income  
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8 Other operating income

  

421,981 519,572 

9 Loan impairment charge 

  

141,725 61,284 

10 Impairment losses on other assets

  

237 1,921 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

11 Personnel expenses

  

954,293 649,461 

 30 June 2023  30 June 2022 

 ETB’000  ETB’000 
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12 Other operating expenses

Donations

License fees

Visa

Rent

Maintenance 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

649,261 368,597 

12.1 Prior period adjustment
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Donation

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

12.2 Tax assessment

 30 June 2023  30 June 2022 

 ETB’000  ETB’000 

13 Company income and deferred  tax

13a Income tax expense

Total charge to profit or loss 687,927 543,219 

  

13b Reconciliation of effective tax to statutory tax

 30 June 2023  30 June 2022 

Note  ETB’000  ETB’000 

Add :   disallowed expenses
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

cost

143,680 80,064 

Less  : 

195,840 148,933 

698,153 536,978 

13c Current income tax 

698,153 532,817 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Deferred liabilities (38,787) 10,226 (40,317) (68,878)

13d Deferred income tax

 30 June 2023  30 June 2022 

 ETB’000  ETB’000 

The analysis of deferred tax assets/(liabilities) is 
as follows:

  

68,878 38,787 

Deferred income tax assets/(liabilities):
30 June 

2022 

 Credit/ 
(charge) 

to P/L 

 Credit/ 
(charge)

 to equity 

30 June 
2023 

 ETB’000  ETB’000  ETB’000  ETB’000 

 
Lease cost
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

Deferred income tax assets/(liabilities):
30 June 

2021 

 Credit/ 
(charge) 

to P/L 

 Credit 
(charge) to 

equity 
30 June 2022 

 ETB’000  ETB’000  ETB’000  ETB’000 

 
Lease cost

(14,475) (6,241) (18,071) (38,787)

PPE and intangible asset 30 June 2023 30 June 2022 

 ETB’000 ETB’000 

14,634 16,471 

Retirement benefit obligation   

17,022 8,267 

 

Equity investment   

73,213 27,457 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

 30 June 2023  30 June 2022 

 ETB’000  ETB’000 

14  Cash and cash equivalents 

Cash on hand

8,914,774 8,047,196 

Maturity analysis

 8,914,774 8,047,196 
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14a Impairment allowance on cash and cash equivalents

30 June 2023 30 June 2022 

 ETB’000  ETB’000 

Balance at the beginning of the year

Balance at the end of the year 2,673 2,635 

15 Loans and advances to customers

31,393,240 21,121,625 

Maturity analysis

31,825,894 21,412,554 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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15a Impairment allowance on loans and advances to customers

Loss allowance for impairment
 As at 30 

June 2022 
Charge for          

the year
 As at 30 

June 2023 

 ETB’000  ETB’000  ETB’000 

Total 290,929 141,725 432,654 

Loss allowance for impairment
As at 30 June 

2021 
Charge for             

the year
 As at 30 

June 2022 

 ETB’000  ETB’000  ETB’000 

Total 229,645 61,284 290,929 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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 30 June 2023  30 June 2022 

16 Investments  ETB’000  ETB’000 

Investments at fair value through OCI   

Additions

302,537 130,584 

  

Investments at amortized cost

3,313,194 2,454,061 

3,313,028 2,453,938 

Maturity analysis

  

3,615,730 2,584,645 

30 June 2023 30 June 2022 

 ETB’000  ETB’000 

17 Other assets

Financial assets

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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1,256,594 1,465,196 

Non-financial assets

Gross amount 1,314,747 1,497,492 

Maturity analysis

1,314,747 1,407,286 

1,180,210 1,407,286 

17a Impairment allowance on other assets

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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 30 June 2023  30 June 2022 

 ETB’000  ETB’000 

Balance at the beginning of the year

Balance at the end of the year 9,653 9,496 

17b Inventory

 

58,153 32,296 

 30 June 2023  30 June 2022 

18 Right of Use Asset  ETB’000  ETB’000 

 

466,590 276,458 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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Computer  
software

Software under 
progress

Total

ETB’000 ETB’000 ETB’000

19 Intangible Assets

Cost:

As at 1 July 2021

As at 30 June 2022 242,361 38,746 290,065 

As at 30 June 2023 310,668 2,715  321,762 

Accumulated amortisation and impairment losses

As at 1 July 2021

As at 30 June 2022  113,194 -   122,151 

 

As at 30 June 2023 145,417 -   153,797 

Net book value  

As at 30 June 2022 129,167 38,746 167,914 

As at 30 June 2023 165,250 2,715 167,965 

   

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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20 Property, plant and equipment

Work in 
progress Building Motor 

vehicle  Computers  Office 
equipment  Total 

ETB’000 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Cost:

As at 1 July 2021

Additions

As at 30 June 2022 1,083,320 55,124 141,421 198,465 164,874 1,643,204 

Additions

As at 30 June 2023  -   1,229,009 113,543 399,189 449,651 2,191,392 

Accumulated depreciation

As at 30 June 2022  -   23 54,982  92,607  71,018  218,630 

As at 30 June 2023 -   14,783 45,684 117,265 102,022 279,755 

Net book value

As at 30 June 2022  1,083,320 55,100 86,439 105,859  93,856 1,424,574 

As at 30 June 2023 -   1,214,225 67,859 281,923 347,629 1,911,637 

Impairment

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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30 June 2023  30 June 2022 

ETB’000 ETB’000

21 Deposits due to other banks

205,679 -   

Maturity analysis

205,679 -   

22 Deposits from customers

  

36,873,291 26,872,333 

Maturity analysis

  

36,873,291 26,872,333 

23 Other liabilities

Financial liabilities

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr



111www.zemenbank.com  

Miscellaneous 664,516 827,067 
Unearned income  82,321 83,174 
Taxes and stamp duty charges 74,465 48,331 
Provision for Bonus 151,581 132,369 

972,883 1,090,941 
Gross amount 1,228,465 1,353,944 

Maturity analysis
Current 774,528 647,234 
Non-Current 453,937 706,710 

1,228,465 1,353,944 
24

Borrowings 77,827 -   
  

77,827 -   

The Bank has obtained medium term loan from Development Bank of Ethiopia. The 
loan bears interest rate of 7% per annum.

25
Lease liability 95,439 37,470 

95,439 37,470 

The lease liability is in respect of outstanding lease obligation towards the right of use 

accordance to the terms stipulated in 

11.5% for lease land.

 30 June 2023  30 June 2022 
26 ETB’000 ETB’000

56,741 27,556 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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Liability in the statement of financial position 56,741 27,556 

Income statement charge included in personnel expenses:

Total defined benefit expenses 11,058 5,134 

Remeasurements for:

Total pension prize 18,127 5,032 

30 June 2023 30 June 2022 

ETB’000 ETB’000

a) Liability recognised in the financial position 56,741 27,556 

b) Amount recognised in the profit or loss

  

11,058 5,134 

c) Amount recognised in other comprehensive income:

18,127 5,032 

The movement in the defined benefit obligation over the years is as follows:

30 June 2023 30 June 2022 

ETB’000 ETB’000

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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56,741 27,556 

The significant actuarial assumptions were as follows:

Net Pre-retirement rate 2.99% 3.77%

 
 

Age Males  Females 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr



114 www.zemenbank.com  

Age
 Annual  

Rate of Resignation 

The sensitivity of the overall defined benefit liability to changes in the weighted principal 
assumption is:

 30 June 2023  30 June 2022 

 

30 June 2023 30 June 2022 

ETB’000 ETB’000

27 Ordinary share capital

Authorised:

5,000,000 3,644,654 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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27a Reconciliation of number of shares issued and paid

5,000,000 3,644,654 

  

27b Paid up capital   

5,000,000 3,644,654 

  

27c Share Premium   

906 794 

  

27d Special reserve   

  

61,150 32,243 

  

28 Earnings per share

30 June 2023 30 June 2022 

ETB’000 ETB’000

Basic & diluted earnings per share (ETB) 430 455 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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30 June 2023  30 June 2022 

ETB’000 ETB’000

29 Retained earnings

 

 

  

1,352,661  1,070,615 

   

   

30 Legal reserve 30 June 2023  30 June 2022 

ETB’000 ETB’000

 

 

1,697,642  1,244,363 

30 June 2023  30 June 2022 

ETB’000 ETB’000

31 Regulatory reserve

 

 

217,270  210,096 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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30 June 2023 Suspended  
interest

Excess provision                      
as per NBE Total

88,893  128,377 217,270 

210,096 

7,174 

30 June 2022 Suspended  
interest

Excess provision                      
as per NBE Total

83,547 126,548 210,096 

174,838 

35,257 

 30 June 2023 30 June 2022 

32 Other Reserve

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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30 June 2023 Suspended  
interest

Excess provision                      
as per NBE Total

88,893  128,377 217,270 

210,096 

7,174 

30 June 2022 Suspended  
interest

Excess provision                      
as per NBE Total

83,547 126,548 210,096 

174,838 

35,257 

 30 June 2023 30 June 2022 

32 Other Reserve

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

150,418 54,109 

33 Cash generated from operating activities

Adjustments for non-cash items:

Changes in working capital:

2,664,779 2,459,522 

30 June 2023 30 June 2022 

ETB’000 ETB’000

32,438 1,069
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150,418 54,109 

33 Cash generated from operating activities

Adjustments for non-cash items:

Changes in working capital:

2,664,779 2,459,522 

30 June 2023 30 June 2022 

ETB’000 ETB’000

32,438 1,069

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

34 Related party transactions

Transaction with related parties

30 June 2023 30 June 2022 

Loans to related parties ETB’000 ETB’000

94,760 153,088 

Key management compensation

 30 June 2023 30 June 2022 

ETB’000 ETB’000

19,381 15,497

35 Directors and employees

 30 June 2023 30 June 2022 

ETB’000 ETB’000

1,593 1,353
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150,418 54,109 

33 Cash generated from operating activities

Adjustments for non-cash items:

Changes in working capital:

2,664,779 2,459,522 

30 June 2023 30 June 2022 

ETB’000 ETB’000

32,438 1,069

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr

34 Related party transactions

Transaction with related parties

30 June 2023 30 June 2022 

Loans to related parties ETB’000 ETB’000

94,760 153,088 

Key management compensation

 30 June 2023 30 June 2022 

ETB’000 ETB’000

19,381 15,497

35 Directors and employees

 30 June 2023 30 June 2022 

ETB’000 ETB’000

1,593 1,353
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36 Contingent liabilities

36a Claims and litigation

36b Guarantees and letters of credit 

 
 

 30 June 2023 30 June 2022 

ETB’000 ETB’000

 

 3,318,863 1,307,544 

37 Events after reporting period  

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2023

In Ethiopian Birr
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2015 2014

’000 ’000
5

6

7

7

8

9

10

11

19

20 

12

    2,501,041    2,019,490 

13a

   1,813,114  1,476,271 

26

13

16

13

  1,907,187  1,518,436 

       28              430             455 
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2015 2014

’000 ’000

:

47,784,520 35,119,781 

39,304,473 28,862,907 

    
     47,784,520 35,119,781 
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2015 

’000 ’000 ’000 ’000 ’000 ’000 ’000

24 2013 . . 2,749,315 794 14,500 657,169 174,838 11,945 875,295 4,483,856 

  1,476,272 

(3,522)

                                                  45,687 

(657,169)

895,339 

-   

                                                  
-   

17,744 

(1,332)

23 2014 . . 3,644,654 794 32,244 1,070,615 210,095 54,109 1,244,363 6,256,874 

24 2014 . . 3,644,654 794 32,244 1,070,615 210,096 54,110 1,244,363 6,256,874 

1,813,114 

(12,689)

106,762 

2,235 

(1,070,615)

1,355,458 

-   

                                                                                            
-   

28,907 

-   

23 2015 . . 5,000,000 906 61,150 1,352,661 217,270 150,418 1,697,642 8,480,046 
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2010 2009

2,131,962 2,098,687 

(1,686,351) (251,606)

420,639 181,829 

866,250 2,028,911 

8,914,774 8,048,523 
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ZEMEN BANK HQ INAUGURATION MAY 2023
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