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SENIOR MANAGEMENTS
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Services
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 STATEMENT

Dear Shareholders,

Dear Esteemed Shareholders, 

Corporate Banking (CB) 
9

Dear Shareholders, 

FX surrender has provided an opportunity to 

Dear Esteemed Shareholders

CB
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Dear Esteemed Shareholders

Thank you. 
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MESSAGE FROM THE CEO

Dear Esteemed Shareholders

RECEIVE MONEY FAST FROM AROUND THE WORLD THROUGH
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Dear Fellow Shareholders,

Dear Fellow shareholders

CEO

13



14
PERSONAL BANKING
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Personal Banking 
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DIRECTORS’ REPORT

Macroeconomic Developments

Developments in the Financial Sector

PRESTIGE BANKING
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Zemen Bank’s Financial Performance

Deposit
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Prestige Banking
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International Banking

T

Financial Performance 

Total Asset
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Z-CLUB BANKING
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Total Liability

Capital

T

Income

Capital Trend 2020-2024 (Birr in million)

Paid up capital Total Capital
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Expenditure: 

Earning

Financial Soundness Indicators

Earning Per Share (EPS) - 

Gross Profit Trend 2020 – 2024 (Birr in million)
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Return on Average Assets (ROAA) -

Return on Average Equity (ROAE) -

Proposal on Dividend Payout

Other Business Developments

Human Capital Development

Debit Card
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Branch and Customer base Expansion

Omni-Channel Banking

POS:

Doorstep Banking

Onsite Payroll Payment Services

Information Technology and digitization 

INTERNATIONAL BANKING
23

Risk Management and Compliance

ESG

Corporate Governance 

Corporate Social Responsibility

Way Forward

International Banking
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Human Capital Development 

Accelerate Digitization  

Adapt to the Changing Financial Landscape

Capital market service

ESG

Strategy

Zschool pay                                                                                                    
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CUSTOMER SNAPSHOTS

26

Mortage Loans Corporate Loans Personal Loans

CUSTOMER SNAPSHOTS
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Personal Loans Corporate LoansMortgage Loans



38 %
$566M

Loans & Advances 
growth from 
previous year

14 %
$59.2 B

TOTAL ASSET

35.6B

37 %

PAID UP - CAPITAL
7.45B

TOTAL DEPOSIT
43.61B

18%
33 %

Gross profit growth 
from previous year

Deposit growth from 
previous year

Net Income growth 
from previous year

49 %
Paid-up capital growth 
from previous year
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DOORSTEP BANKING
29

SHAREHOLDERS’ MEETING

DoorStep Banking 
Check, CPO, Cash collection and  delivery services
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AUDITORS’ REPORT
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AND REGISTERED OFFICE

Country of incorporation 
and domicile

Nature of business and 
principal activities

Directors (as of June 30, 2024)

Executive Management (as of June 30, 2024)

Senior Management (as of June 30, 2024)
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AND REGISTERED OFFICE 

Registered office                                              Bankers                                                         Independent Auditors                          

Tax Identification Number 

Business Registration Number

Actuaries

South Africa
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Incorporation

Principal activities

Share capital

 

 

Results and dividends

30 June 2024

 Birr’000

30 June 2023

 Birr’000

Total comprehensive income / (loss) for the year  2,642,854    1,907,187

30 June 2024 30 June 2023

Number of Shares
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Events after the reporting period

Going Concern

Date of authorisation for issue of financial statements

Acknowledgements

Chairperson of Board of Directors 
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Chairperson of Board President /CEO
of  Directors 

OF DIRECTORS’ RESPONSIBILITIES AND 
APPROVAL

Opinion

Basis for Opinion

Key Audit Matters

•

•

•

•

INDEPENDENT AUDITORS’ REPORT
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How our audit address the key audit matter 

• 

• 

• 

• 

• 

• 

• 

Reliance on Information & Communications 
Technology (ICT) systems and applications for 
financial control and reporting.  

• 

• 

• 
 

How our audit address the key audit matter 

• 

• 

• 
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•

Other Information

Responsibilities of the Directors’ for the 
Financial Statements

Auditors’ Responsibilities for the Audit of the 
Financial Statements

•
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•

audit procedures that are appropriate in the

•

•

draw attention in our auditor’s report to the

•

Report on Other Legal and Regulatory 
Requirements
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30 June 2024  30 June 2023 

Notes 

Fees and commission income

Fees and commission expense 7  (22,430)  (17,300)

Net fees and commission income

Net operating income  5,768,233  4,217,937 

Profit before taxation  3,318,310  2,501,041 

Profit after income tax expense  2,392,430  1,813,114 

Other comprehensive income (OCI) Net of income tax

Items that will not be subsequently reclassified into profit or loss:

 365,574  152,518 

Total comprehensive income for the year  2,642,854  1,907,187 
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30 June 2024 30 June 2023
Notes  ETB'000  ETB'000 

ASSETS

Total assets  59,200,783  47,784,520 

EQUITY AND LIABILITIES

LIABILITIES

Total liabilities

EQUITY

Total equity  12,261,943  8,480,047 

Total equity and liabilities  59,200,783  47,784,520 
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Share  
capital

Share 
premium

Special 
reserve

Retained 
earnings

Regulatory 
risk reserve

Other 
reserve

Legal  
reserve Total

ETB’000 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Balance as at 1 July 2022 3,644,654 794 32,244 1,070,615 210,095 54,109 1,244,363 6,256,874 

Other comprehensive income:

Total comprehensive income for 
the period -     -       -                -   - 94,074 - 94,074

Transaction with owners in their capacity as owners

Total transaction with owners in 
their capacity as owners 1,355,346          112     28,907 (1,531,067)           7,174 2,235 453,278 315,985 

Balance as at 30 June 2023 5,000,000  906 61,150 1,352,661 217,270 150,418 1,697,642 8,480,047 

Balance as at 1 July 2023 5,000,000          906     61,150 1,352,661       217,270 150,418 1,697,642 8,480,047 

Other comprehensive income:

Total comprehensive income for 
the period -              -               -             -   - 250,425 - 250,425

Transaction with owners in their capacity as owners

Total transaction with owners in 
their capacity as owners 2,455,181 - 36,522 (2,065,365)   114,596 - 598,107 1,139,041

Balance as at 30 June 2024  7,455,181   906 97,672 1,679,726 331,866 400,843 2,295,749 12,261,943 

Notes

STATEMENT OF CHANGES IN EQUITY
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30 June 2024 30 June 2023 

Notes ETB’000 ETB’000

Cash flows from operating activities

Net cash inflow from operating activities  5,293,388  1,862,265 

Cash flows from investing activities

Net cash (outflow)/inflow from investing activities  (2,239,005) (1,686,351)

Cash flows from financing activities

Net cash inflow from financing activities  1,674,029 420,639 

Total cash movement for the year  4,728,412 596,554  

Cash and cash equivalents at the end of the year  13,962,284  8,914,774 

STATEMENT OF CASH FLOWS
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Corporate information

1 Summary of material accounting policies 

1.1 Introduction to summary of material accounting policies 
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1.3.1  Judgements

  Operating lease commitments - Bank as lessee

•
•

1.3.2 Estimates and assumptions

a. Impairment losses on loans and advances

47www.zemenbank.com  

Measurement of expected credit loss allowance

b. Fair value of financial instruments
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  Key source of estimation uncertainty    

c.   Impairment testing

    

d. Useful lives of property, plant and equipment

e.  Defined benefit plans       

f.   Impairment of non-financial assets       

49www.zemenbank.com  

    

g.  Income Taxes       

h.  Hyperinflation       

1.4  Recognition of income and expenses
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1.4.1 Interest and similar income and expense      

1.4.2 Net interest income       
a.    Effective interest rate and amortised cost       
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b.  Amortised cost and gross carrying amount      

c   Calculation of interest income and expense

d. Presentation       

• 

• 

1.4.3 Fees and commission  



52 www.zemenbank.com  

1.4.4 Dividend income 

1.4.5   Foreign currency translation

1.5  Foreign exchange revaluation gains or loses   
(a) Functional and presentation currency

(b) Transactions and balances    

 

1.6  Tax  
(a)
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b. Deferred tax     

• 

• 

1.7  Financial instruments       

a.  Recognition and initial measurement       
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b.  Classification and subsequent measurement       
i) Financial assets

• 

• 

• 

• 

Business model assessment        
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Assessment of whether contractual cash flows are solely payments of principal & interest  

• 

• 

• 

• 

• 

ii)  Financial liabilities       
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C.  Impairment       

• 

• 

• 

• 

  

• 

• 

    

i)    Measurement of ECL        

• 

• 
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• 

• 

• 
• 
• 

• 
• 
• 

Expected credit losses
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ii)   Restructured financial assets 

iii)  Credit-impaired financial assets        

59www.zemenbank.com  

• 
• 
• 

• 

• 

iv)  Presentation of allowance for ECL in the statement of financial position    

• 

• 

• 

• 

v)   Write-off        
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vi)  Non-integral financial guarantee contracts        

d.   Derecognition       

i)    Financial assets        

• 

• 

• 

ii)   Financial liabilities       

e.   Modifications of financial assets and financial liabilities     

i)    Financial assets        

61www.zemenbank.com  

• 

• 

ii)   Financial liabilities        
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f.    Offsetting       

g.   Designation at fair value through profit or loss      

i)    Financial assets        

ii)   Financial liabilities        

• 

• 

1.8    Leases

The Bank as a lessee

63www.zemenbank.com  

Lease liability
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Right-of-use assets
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Measurement and recognition of leases as a lessee      

Extension options for leases       

       

The Bank as a lessor
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1.9.  Cash and cash equivalents       

1.10. Property, plant and Equipment       

 

Asset class Estimated Useful Life in years Residual Value
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1.11   Intangible assets       

    
1.12  Non-current assets (or disposal groups) held for sale and discontinued operations 
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1.13  Impairment of non-financial assets       

69www.zemenbank.com  

1.14  Other assets           

(a)  Prepayment       

(b)  Other receivables

( C) Office Supplies

1.15  Fair value measurement       

• 
• 
• 

• 
• 
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•

•

•

1.16   Employee benefits 

(a) Short term employee benefits

(b) Defined contribution plan

71www.zemenbank.com  

( c )  Defined benefit plan       

(d )  Termination benefits          

1.17  Provisions           
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1.18  Share capital       

1.19  Earnings per share      

2 Change in Accounting Policies       
(i)  New Standards, amendments, interpretations issued but not yet effective  

73www.zemenbank.com  

IAS 1 - Classification of Liabilities as Current or Non-current (Amendment)   

IFRS 16 - Lease (Amendment)       

     

(ii)  IFRS Sustainability Standards issued by ISSB but are not yet effective

IFRS S2 Climate-related Disclosures       
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IFRS 18 — Presentation and Disclosure in Financial Statements  

     

3 New Standards and Interpretations Effected This Year      
IAS 8 - Accounting Policies, Accounting Estimates and Errors (Amendment)   

75www.zemenbank.com  

IAS 12 - Income Taxes (Amendment)       

IFRS 17 - Insurance Contracts       

4 Financial Risk Management

4.1 Introduction

4.1.1  Risk management structure

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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• 

• 

• 

• 

• 

4.1.2  Risk measurement and reporting systems

 
 

4.1.3  Risk mitigation

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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4.2 Financial instruments by category

   
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

4.3 Credit risk

4.3.1  Management of credit risk

Notes
Fair value through Other 
Comprehensive Income Amortised Cost Total

30 June 2024 ETB’000 ETB’000 ETB’000

      783,909 55,120,961 55,904,870 

Notes
Fair value through Other 
Comprehensive Income Amortised Cost Total

30 June 2023 ETB’000 ETB’000 ETB’000

Cash and cash equivalents 15          -   8,914,774 8,914,774 
Loans and advances to customers (net) 16  -   31,393,240 31,393,240 
Investments at fair value through OCI 17      302,537 -   302,537 
Investment at amortized cost 17                -   3,313,028 3,313,028 

Other assets 18               -   1,314,747 1,314,747 

      -   302,537 44,935,789 45,238,326 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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4.3.2  Credit related commitments risks

4.3.3    Maximum exposure to credit risk before collateral held or credit enhancements

a) Types of credit exposure

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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Note  30 June 2024  30 June 2023 
 ETB’000 ETB’000

Loan commitments

65,198,448 54,437,118 

(b) Loans and advances to customer at amortized cost ,
(i)

Note  30 June 2024  30 June 2023 
ETB’000 ETB’000

36,234,266 31,825,894  

(ii)

 30 June 2024  30 June 2023 

ETB’000 ETB’000

    

            

   

 36,234,266       31,825,894 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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4.3.4   Credit quality analysis

(i)   Credit quality of Cash and bank balances       

Definitions of ratings         

   

  

   

Note  30 June 2024  30 June 2023 

ETB’000 ETB’000

A+

A

B+

BBB+

Not Rated

 13,354,719 8,538,078 

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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(ii)  Loans and advances to customers at amortized cost       

   

a 

Stage 1 – Pass  308,733   -       -    308,733 

Stage 2 – Special mention                 -                      -                 -                -   

Stage 3 - Non performing           -                    -          -                -   

Total gross exposure 308,733                -                  -    308,733 

Loss allowance       (18)                -                 -           (18)

             -    -   

Stage 1 – Pass 34,276,679   -   -   34,276,679 

Stage 2 – Special mention          -   186,169            -    186,169 

Stage 3 - Non performing            -             -   1,771,418 1,771,418 

Total gross exposure

Loss allowance (217,578) (48,171) (338,367) (604,117)

Stage 1 – Pass 30,638,175                -                  -   30,638,175 

Stage 2 – Special mention -   842,359     -     842,359 

Stage 3 - Non performing          -               -   345,360 345,360 

Total gross exposure

Loss allowance    (159,568) (18,133) (254,942)  (432,642)

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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v)   Loans and advances to corporate customers

Stage 1 – Pass 215,273         -        -   215,273 

Stage 2 – Special mention          -            -       -          -   

Stage 3 - Non performing    -             -                   -                        -   

Total gross exposure              -              -   

Loss allowance (12)         -       -        (12)

-        -   

Cash and balances with 
banks 12 Month ECL 13,962,952 (668) 13,962,284 

Investment securities (debt 
instruments) 12 Month ECL 4,458,871                            

(223) 4,458,648 

Other receivables and Lifetime ECL 13,791 (1,230)  12,561 

Lifetime ECL 214,488  (11) 214,477 

Cash and balances with 
banks 12 Month ECL 8,917,446  (2,673) 8,914,774 

Investment securities (debt 
instruments) 12 Month ECL 3,313,194 (166) 3,313,028 

Other receivables and Lifetime ECL  17,184 (1,503) 15,681 

Lifetime ECL 134,856  (7)  134,850 

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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    vi)      Investment securities designated as at FVTPL

4.3.5   Amounts arising from ECL     

      i)       Inputs, assumptions and techniques used for estimating impairment  

     ii)      Significant increase in credit risk     

• 
• 

    

       iii)   Credit risk grades     

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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a.    Term loan exposures     

• 

• 

• 

• 

b.   Overdraft exposures     
• 

• 

• 

• 

      iv)     Generating the term structure of PD

      v)     Determining whether credit risk has increased significantly    

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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     vi)     Definition of default     

 

 

 

 

 

 

 

 

 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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   vii)  Incorporation of forward-looking information       
    

The key drivers for credit risk for each of the Bank’s economic sectors is summarized below:.

Sector/Product Macroeconomic factors

Agriculture, Personal loans 
and Sta� loans

Goods exports, 
USD

Services 
imports, USD

Domestic Trade & Services Real GDP, LCU 
(2010 prices)

Goods 
imports, USD

Building & Construction and 
Manufacturing & Production

Real GDP, LCU 
(2010 prices)

Goods 
imports, USD

Export and Import 
Consumer price 
index inflation, 
2010=100, eop

Goods 
imports, USD

Current account 
balance, USD

Import cover 
months

Real GDP per 
capita, USD 
(2010 prices)

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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Macro-economic factor 2022 2023 2024

  763 935 

 

  

   53 57  59 

  

  

  

  

  
 757 893  999 

  

  

  

  

  

  

  2 2 2 

  

  

  

  
 567 589  614 

  

  
  0 0  0 

 
 
 
 0 0 0 

 
 

  
  0 0 0 

  3 3 3 

 15 10 8 

  55 58 61 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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 139 172 186 

 377 414 450 

  318 413 513 

 
 
 

 0 0 0 

  20 25 30 

  24 21 19 

  20 18 17 

 343 438  532 

 376 469 555 

  105 107 108 

  622 851 

  8  8 8 

 860 

 12 11 11 

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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  40 32 28 

  

  43 34 30 

current prices

  

  

   6 6 6 

  6 6 6 

   Exports of Goods & NF Services  11 14 17 

 25 32 37 

  

  55 61 72 

  53 57 65 

  8 8 8 

  13 13 13 

  3 3 3 

  

  

  4 5 6 

  19 23 26 

  0 1 1 

  8 10 13 

  8 9 11 

  29 29 29 

 3 4 5 

  125 128 131 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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      viii)       Modified financial assets     

As at June 2024

Upside Median/Central Downside

As at June 2023

Upside Median/ Central Downside

Scenario probability weightings

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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ix) Measurement of ECL     
 
 
 
 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr
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4.3.6 Statement of prudential adjustments  

• 

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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• 

   

4.3.7 Credit concentrations          

Note

30 June 2024 30 June 2023 

ETB’000 ETB’000

 213,089            128,377 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr

 30 June 2024  30 June 2023 

ETB’000 ETB’000

 118,777 88,893 
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4.3.8 Collateral held and their financial effect  

Industry Import and 
Export

Domestic Trade 
and Service Others 

 30 June 2024 Note ETB’000 ETB’000 ETB’000 ETB’000

                                                             

Loan Commitment

 4,862,231   7,444,694 6,332,569 43,331,952 

Industry
Import and 

Export
Domestic Trade 

and Service  Others 

 30 June 2023 Note ETB’000 ETB’000 ETB’000 ETB’000

Loan Commitment

5,194,027        7,521,617  8,010,456 30,738,846 

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr
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30 June 2024  Secured 
against Building  Cash Machinery Vehicles Others

 ETB’000  ETB’000  ETB’000  ETB’000  ETB’000 

DTS

  25,984,604   1,005,837 772,865 2,173,135 1,043,900 

30 June 2023  Secured 
against Building  Cash Machinery Vehicles Others

 ETB’000  ETB’000  ETB’000  ETB’000  ETB’000 

DTS

   21,438,631 1,552,633    742,732 1,765,063 1,650,934 
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4.4. Financial assets and financial liabilities

4.4.1 Classification of financial assets and financial liabilities     

  

4.5 Liquidity risk           

4.5.1 Management of liquidity risk     

  30 June 2024

 Original carrying 
amount under 

IFRS 9 

 Loss 
Allowance 

 New carrying 
amount under 

IFRS 9 

  ETB’000 ETB’000 ETB’000

Financial assets

advances

FVOCI

56,512,227 (607,358)            55,904,870 

Financial liabilities

43,616,348          (3) 43,616,345 
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4.5.2 Maturity analysis of financial liabilities     

4.6 Market risk           

0 up to 30 31 up to 90 90 up to 365 Over

days days days 1 year

 30 June 2024 Note ETB’000 ETB’000 ETB’000 ETB’000

14,689,776 15,777,518 11,578,907  6,697,867 

0 up to 30 31 up to 90 90 up to 365 Over

days days days 1 year

30 June 2023 Note ETB’000 ETB’000 ETB’000 ETB’000
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4.6.1 Management of market risk         

(i) Interest rate risk

   

     

30 June 2024 Fixed Floating
Non-interest 

bearing Total

Note ETB’000 ETB’000 ETB’000 ETB’000

Assets

783,909  35,630,149 15,032,164 51,446,222 

Liabilities

         -   25,107,045 19,901,467 45,008,512 

NOTES TO THE FINANCIAL STATEMENTS
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 30 June 2023 Fixed Floating
Non-interest 

bearing Total

Note ETB’000 ETB’000 ETB’000 ETB’000

Assets

302,537 31,393,240 10,229,521 41,925,298 

Liabilities

-   20,546,002 17,761,434 38,307,436 

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr

Sensitivity of 
profit or loss

Sensitivity of 
equity

ETB’000 ETB’000

 30 June 2024 364,057 364,057 

(364,057)  (364,057)

 30 June 2023 263,077 263,077 

   (263,077) (263,077)
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(ii)     Foreign exchange risk

Foreign currency denominated balances including balance 
with foreign banks

 30 June 
2024 

 30 June 
2023 

ETB’000 ETB’000

8,325,256 4,410,717 

5,497,508 3,494,961 

134,779 151,156 

5,632,287 3,645,962 

2,692,969 764,755 
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Sensitivity analysis for foreign exchange risk       

 
 

4.7    Operational risks          

 30 June 2024  30 June 2023 

ETB’000 ETB’000
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4.8     Capital management  

4.8.1  Capital adequacy ratio        

NOTES TO THE FINANCIAL STATEMENTS
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4.9    Fair value of financial assets and liabilities   

4.9.1 Valuation models

• 

• 

ETB’000 ETB’000

Capital contribution 28  7,456,087 5,000,906 

Retained earnings 30 1,679,726  1,352,661 

Legal reserves 31   2,295,749 1,697,642 

Risk weighted balance for on-balance sheet items     33,327,060 24,438,920 

       4,073,145 4,552,666 

Risk-weighted Capital Adequacy Ratio (CAR) 31% 28%

Minimum required capital 8% 8%

NOTES TO THE FINANCIAL STATEMENTS
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• 

• 

    

4.9.2  Financial instruments measured at fair value - Fair value hierarchy    

   

4.9.3  Financial instruments not measured at fair value - Fair value hierarchy 

   

Carrying 
amount Level 1 Level 2 Level 3 Total

 30 June 2024 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Financial assets

 

783,909            -          783,909                  -          783,909 

Carrying 
amount Level 1 Level 2 Level 3 Total

 30 June 2023 ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Financial assets

                                                                      

302,537    -   302,537   -   302,537 
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4.9.4 Valuation technique using significant unobservable inputs – Level 3     

     

4.9.5    Transfers between the fair value hierarchy categories

      
4.10 Offsetting financial assets and financial liabilities

30 June 2024  30 June 2023

Carrying 
amount Amortised Cost

Carrying 
amount Amortised Cost

Note Birr’000 Birr’000 Birr’000 Birr’000

Financial assets

Loans and advances to 

Total 54,051,082 54,051,082 43,621,042 43,621,042 

Financial liabilities

Total 44,492,407 44,492,407 38,101,756 38,101,756 
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 30 June 2024 30 June 2023
 ETB'000  ETB'000 

5 Interest income

Interest on term loans          4,063,122       3,045,206 
Interest on overdrafts and others 842,326          692,019 
Interest on investment securities 318,460          222,001 
Interest on deposit with local banks 25,828            21,197 
Interest on merchandise loans 12,504            12,582 
Interest on deposits with foreign banks 90,641 3,959 

         5,352,881       3,996,963 

6 Interest expense

Interest on savings deposit          1,379,400       1,059,885 
Interest on time deposit 320,975          300,595 
Interest on short term borrowing 6,197 -
Interest on medium term borrowings 5,596 5,551 
Interest on demand deposit 147 164 

         1,712,315       1,366,195 

7 Net fees and commission income
Fee and commission income
Commissions on letter of credit          1,441,861          987,914 
Service charge 366,879          204,183 
Commissions on letter of guarantee 78,251            52,984 
Other fees and commission income 48,231            28,731 
Loan processing fee 22,941            28,582 
Commission on Mastercard 10,933 7,452 
Balance maintenance fee 9,640            11,863 
Commission on VISA transactions 2,285 2,371 
Overdraft protection fee 355 370 

         1,981,377       1,324,450 

Fee and commission expense (22,430)           (17,300)
Net fees and commission income          1,958,946       1,307,150 

8 Net foreign exchange Income
Net foreign exchange Income 319,098          269,697 

319,098         269,697 
9 Other operating income

Sundry income 31,682          117,336 
Dividend income 22,768 438 
Rent income 40,722            15,228 
Postage and processing fees 20,523            19,282 

115,696         152,284 

10 Loan impairment charge 
Loans and advances - charge for the year (note 16a) 266,032          141,725 

266,032         141,725 

11 Impairment losses on other assets

Other assets - charge for the year (note 18) 41 237 

41 237 
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 30 June 2024 30 June 2023
 ETB'000  ETB'000 

5 Interest income

Interest on term loans          4,063,122       3,045,206 
Interest on overdrafts and others 842,326          692,019 
Interest on investment securities 318,460          222,001 
Interest on deposit with local banks 25,828            21,197 
Interest on merchandise loans 12,504            12,582 
Interest on deposits with foreign banks 90,641 3,959 

         5,352,881       3,996,963 

6 Interest expense

Interest on savings deposit          1,379,400       1,059,885 
Interest on time deposit 320,975          300,595 
Interest on short term borrowing 6,197 -
Interest on medium term borrowings 5,596 5,551 
Interest on demand deposit 147 164 

         1,712,315       1,366,195 

7 Net fees and commission income
Fee and commission income
Commissions on letter of credit          1,441,861          987,914 
Service charge 366,879          204,183 
Commissions on letter of guarantee 78,251            52,984 
Other fees and commission income 48,231            28,731 
Loan processing fee 22,941            28,582 
Commission on Mastercard 10,933 7,452 
Balance maintenance fee 9,640            11,863 
Commission on VISA transactions 2,285 2,371 
Overdraft protection fee 355 370 

         1,981,377       1,324,450 

Fee and commission expense (22,430)           (17,300)
Net fees and commission income          1,958,946       1,307,150 

8 Net foreign exchange Income
Net foreign exchange Income 319,098          269,697 

319,098         269,697 
9 Other operating income

Sundry income 31,682          117,336 
Dividend income 22,768 438 
Rent income 40,722            15,228 
Postage and processing fees 20,523            19,282 

115,696         152,284 

10 Loan impairment charge 
Loans and advances - charge for the year (note 16a) 266,032          141,725 

266,032         141,725 

11 Impairment losses on other assets

Other assets - charge for the year (note 18) 41 237 

41 237 

 30 June 2024  30 June 2023 

 ETB'000  ETB'000 
12

722,498          468,934 
201,310          151,088 
167,366          109,271 
110,640          104,750 
107,497            68,952 

95,459            40,240 
19,687            11,058 

         1,424,457         954,293 

13
135,938          113,189 
109,778            74,160 
108,446 2,615 
108,053            63,493 

67,174            32,659 
55,362            38,957 
36,281            27,544 
32,861            23,936 
22,215            24,441 
22,199            10,991 
21,544            20,135 
19,319 6,630 
16,212          112,603 
12,702            11,916 
11,916 6,866 
11,352 9,911 
11,133 5,061 
9,814 9,982 
8,535 3,869 
5,922 4,240 
5,127            10,852 
2,463 1,512 
1,308 1,350 
1,030 885 

879 762 
593 638 

- 17,665
- 12,400

838,157         649,261 

Personnel expenses
Salaries and wages
Bonus
Transport
Other staff expenses
Pension costs – Defined contribution plan
Staff allowances
Defined benefit expense

Other operating expenses
Depreciation - ROU
License fees
Insurance
Security Service
Other expenses
Mastercard
Advertisement
Stationery 
Visa
Consultancy   
Cleaning Service
Maintenance 
Donations
Internet
Rent
Fuel
EthSwitch Charge
Correspondent charges
Entertainment
Board expenses
Lease charge
Cleaning supplies
Board remuneration
Telephone
Audit fee
Bank charges
Additional tax paid 
Prior period adjustment on lease 

14a Income tax expense

Income tax expense (note 14b) 926,040          698,153 
Deferred income tax/(credit) to profit or loss (note 14d) (160) (10,226)

Total charge to profit or loss 925,880         687,927 



108 www.zemenbank.com  

NOTES TO THE FINANCIAL STATEMENTS
In Ethiopian Birr

 30 June 2024  30 June 2023 

 ETB'000  ETB'000 
12

722,498          468,934 
201,310          151,088 
167,366          109,271 
110,640          104,750 
107,497            68,952 

95,459            40,240 
19,687            11,058 

         1,424,457         954,293 

13
135,938          113,189 
109,778            74,160 
108,446 2,615 
108,053            63,493 

67,174            32,659 
55,362            38,957 
36,281            27,544 
32,861            23,936 
22,215            24,441 
22,199            10,991 
21,544            20,135 
19,319 6,630 
16,212          112,603 
12,702            11,916 
11,916 6,866 
11,352 9,911 
11,133 5,061 
9,814 9,982 
8,535 3,869 
5,922 4,240 
5,127            10,852 
2,463 1,512 
1,308 1,350 
1,030 885 

879 762 
593 638 

- 17,665
- 12,400

838,157         649,261 

Personnel expenses
Salaries and wages
Bonus
Transport
Other staff expenses
Pension costs – Defined contribution plan
Staff allowances
Defined benefit expense

Other operating expenses
Depreciation - ROU
License fees
Insurance
Security Service
Other expenses
Mastercard
Advertisement
Stationery 
Visa
Consultancy   
Cleaning Service
Maintenance 
Donations
Internet
Rent
Fuel
EthSwitch Charge
Correspondent charges
Entertainment
Board expenses
Lease charge
Cleaning supplies
Board remuneration
Telephone
Audit fee
Bank charges
Additional tax paid 
Prior period adjustment on lease 

14a Income tax expense

Income tax expense (note 14b) 926,040          698,153 
Deferred income tax/(credit) to profit or loss (note 14d) (160) (10,226)

Total charge to profit or loss 925,880         687,927 

14b Reconciliation of effective tax to statutory tax

 30 June 2024  30 June 2023 
 ETB'000  ETB'000

Profit before tax
IFRS Accounting profit          3,318,310       2,501,041 
Tax calculated at statutory tax rate of 30 % 995,493          750,312 
Add  :   disallowed expenses
Entertainment 3,622 1,810 
Donation 34 153 

40 85 
Bad debt Expense 12 71 
Penalty 257 60 
Board remuneration 392 405 
Current service cost (severance pay) 5,906 3,317 
Non accrued interest as per NBE 50,414 3,054 
Provision for loans and advances for accounting purpose 79,810            42,517 
Depreciation and amortization for IFRS accounting purpose 56,193            34,003 
Income tax paid - 5,300
Prior year ROU depreciation and finance lease cost - 3,720
ROU depreciation and finance lease cost 42,320 37,212
Provision for annual leave 5,535 7,506
Below market interest 6,814 4,466

251,349         143,680 
Less  :
Depreciation and amortization for tax purpose 60,453            32,166 
Provision for loans and advances for tax 84,179            34,453 
Gain on disposal of fixed assets - 9,617
Interest income taxed at source- foreign at different rate 27,192 1,188
Dividend income taxed at source 6,830 3,369
Non accrued Interest as per IFRS 4,121 6,623
Interest income taxed at source-NBE bills 68,521            11,360 
Interest income taxed at source-Treasury bills 13,782            47,670 
Interest income taxed at source-Government bond 13,236 7,571 
Interest income taxed at source-Local deposit (5%) 7,749 6,359 
Interest income taxed at source- foreign at different rate (10%) (9,064) (396)
Office rent expense 43,805            35,861 

320,802         195,840 
926,040         698,153

14c Current income tax 

Balance at the beginning of the year 698,153          532,817 
Charge for the year: 926,040          698,153 
WHT (782) -
Payment during the year (698,153) (532,817)
Balance at the end of the year 925,258         698,153

14d Deferred income tax

The tax  on the  Bank’s profit before income  tax differs from the  theoretical 
amount  that would arise using the statutory income tax rate as follows:

Deferred income tax assets/liabilities are recognised only to the extent that it is probable 
that future taxable profit will be available against which the temporary differences can be 
utilised. Deferred tax assets/liability of ETB 176,043 and ETB 68,878 for the Bank have not 
been recognised as at June 30, 2024 and June 30, 2023 respectively because it is not 
probable that future taxable profits will be available against which they can be utilised.

Representation allowance
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14b Reconciliation of effective tax to statutory tax

 30 June 2024  30 June 2023 
 ETB'000  ETB'000

Profit before tax
IFRS Accounting profit          3,318,310       2,501,041 
Tax calculated at statutory tax rate of 30 % 995,493          750,312 
Add  :   disallowed expenses
Entertainment 3,622 1,810 
Donation 34 153 

40 85 
Bad debt Expense 12 71 
Penalty 257 60 
Board remuneration 392 405 
Current service cost (severance pay) 5,906 3,317 
Non accrued interest as per NBE 50,414 3,054 
Provision for loans and advances for accounting purpose 79,810            42,517 
Depreciation and amortization for IFRS accounting purpose 56,193            34,003 
Income tax paid - 5,300
Prior year ROU depreciation and finance lease cost - 3,720
ROU depreciation and finance lease cost 42,320 37,212
Provision for annual leave 5,535 7,506
Below market interest 6,814 4,466

251,349         143,680 
Less  :
Depreciation and amortization for tax purpose 60,453            32,166 
Provision for loans and advances for tax 84,179            34,453 
Gain on disposal of fixed assets - 9,617
Interest income taxed at source- foreign at different rate 27,192 1,188
Dividend income taxed at source 6,830 3,369
Non accrued Interest as per IFRS 4,121 6,623
Interest income taxed at source-NBE bills 68,521            11,360 
Interest income taxed at source-Treasury bills 13,782            47,670 
Interest income taxed at source-Government bond 13,236 7,571 
Interest income taxed at source-Local deposit (5%) 7,749 6,359 
Interest income taxed at source- foreign at different rate (10%) (9,064) (396)
Office rent expense 43,805            35,861 

320,802         195,840 
926,040         698,153

14c Current income tax 

Balance at the beginning of the year 698,153          532,817 
Charge for the year: 926,040          698,153 
WHT (782) -
Payment during the year (698,153) (532,817)
Balance at the end of the year 925,258         698,153

14d Deferred income tax

The tax  on the  Bank’s profit before income  tax differs from the  theoretical 
amount  that would arise using the statutory income tax rate as follows:

Deferred income tax assets/liabilities are recognised only to the extent that it is probable 
that future taxable profit will be available against which the temporary differences can be 
utilised. Deferred tax assets/liability of ETB 176,043 and ETB 68,878 for the Bank have not 
been recognised as at June 30, 2024 and June 30, 2023 respectively because it is not 
probable that future taxable profits will be available against which they can be utilised.

Representation allowance
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 30 June 2024  30 June 2023 
 ETB'000  ETB'000 

176,043            68,878 
The analysis of deferred tax assets/(liabilities) is as follows:
To be recovered after more than 12 months
To be recovered within 12 months - -

176,043           68,878 

Deferred income tax 
assets/(liabilities):  1 July 2023 

 Credit/ 
(charge) to 

equity 

 Credit/ (charge) 
to equity 

 30 June 2024 
 ETB'000  ETB'000  ETB'000  ETB'000 

PPE and Intangible Asset (14,634) (4,261) - (18,894)
ROU Depreciation and Finance
Lease cost            1,946 (1,485)

- 461
Gain/Loss on equity investment (73,213) - (109,672) (182,885)
Post employment benefit 
obligation          17,022          5,906 2,347            25,276 

Deferred liabilities (68,878) 160 (107,325) (176,043)

Deferred income tax 
assets/(liabilities):  1 July 2022 

 Credit/ 
(charge) to 

 Credit/ (charge) 
to equity  30 June 2023 

 ETB'000  ETB'000  ETB'000  ETB'000 

PPE and Intangible Asset (16,471)          1,837 - (14,634)
ROU Depreciation and Finance
Lease cost           (3,125)          5,071 - 1,946
Gain/Loss on equity investment (27,457) - (45,755) (73,213)
Post employment benefit 
obligation            8,267          3,317 5,438            17,022 

Deferred liabilities (38,787)       10,226 (40,317) (68,878)

PPE and intangible asset  30 June 2024  30 June 2023 
 ETB'000  ETB'000

Carrying amount          2,706,565       2,076,888 
Less: Tax written-down value         (2,643,585) (2,028,109)
Total timing difference 62,980            48,779 
Deferred tax liability 18,894           14,634
Defined benefit obligation
Carrying amount 84,252            56,741 
Less: Tax written-down value - -
Timing difference 84,252            56,741 
Deferred tax asset on defined benefit obligation 25,276           17,022
Equity investment
Carrying amount 609,617          244,043 
Less: Tax written-down value - -
Timing difference 609,617          244,043 
Deferred tax asset on Equity Investement 182,885           73,213 

Deferred  income  tax  assets  and  liabilities,  deferred  income  tax  charge/(credit)  in  profit  
or  loss ("P/L), in equity and other comprehensive income are attributable to the following items:
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 30 June 2024  30 June 2023 
 ETB'000  ETB'000

15

         8,312,667       4,401,517 
         2,930,000       2,570,000 

         1,892,501       1,362,770 
608,233          379,369 
219,550          203,790 

(668) (2,673)
       13,962,284       8,914,774 

       11,032,284       6,344,774 

Cash and cash equivalents

Balances with foreign banks Cash 
reserve with NBE
Balances with National Bank of 
Ethiopia-payment and settlement  
Cash on hand
Balances with domestic banks
Less: Loss allowance

Maturity analysis

Current
Non-Current          2,930,000       2,570,000 

       13,962,284       8,914,774 

15a Impairment allowance on cash and cash equivalents

A reconciliation of the allowance for impairment losses for cash and cash equivalents 
is as follows:

 30 June 2024  30 June 2023 
 ETB'000  ETB'000 

Balance at the beginning of the year 2,673 2,635 
Charge/(reversal) for the year (2,005) 38 

Balance at the end of the year 668 2,673 

16 Loans and advances to customers

Domestic trade and service          6,630,444       8,010,456 
Export          5,336,641       5,198,123 
Industry          4,886,499       5,194,022 
Personal Loans - Customers          5,605,689       3,586,927 
Hotel and tourism          3,808,947       2,945,333 
Import          2,340,890       2,323,494 
Building and construction          4,178,164       2,309,744 
Personal loans - staffs          1,855,007       1,528,501 
Agriculture 503,737          410,222 
Transportation          1,088,250          319,072 

       36,234,266     31,825,894 

Less: Impairment allowance (note 16a) (604,117) (432,654)
       35,630,149     31,393,240 

Maturity analysis

Current          8,790,249       8,390,633 
Non-Current        26,839,900     23,002,607 

       35,630,149     31,393,240 

Cash and cash equivalents in the statement of cash flows are the same as on 
the statement of financial position as the Bank had no bank overdrafts at the end of each 
reporting period.
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 30 June 2024  30 June 2023 
 ETB'000  ETB'000

15

         8,312,667       4,401,517 
         2,930,000       2,570,000 

         1,892,501       1,362,770 
608,233          379,369 
219,550          203,790 

(668) (2,673)
       13,962,284       8,914,774 

       11,032,284       6,344,774 

Cash and cash equivalents

Balances with foreign banks Cash 
reserve with NBE
Balances with National Bank of 
Ethiopia-payment and settlement  
Cash on hand
Balances with domestic banks
Less: Loss allowance

Maturity analysis

Current
Non-Current          2,930,000       2,570,000 

       13,962,284       8,914,774 

15a Impairment allowance on cash and cash equivalents

A reconciliation of the allowance for impairment losses for cash and cash equivalents 
is as follows:

 30 June 2024  30 June 2023 
 ETB'000  ETB'000 

Balance at the beginning of the year 2,673 2,635 
Charge/(reversal) for the year (2,005) 38 

Balance at the end of the year 668 2,673 

16 Loans and advances to customers

Domestic trade and service          6,630,444       8,010,456 
Export          5,336,641       5,198,123 
Industry          4,886,499       5,194,022 
Personal Loans - Customers          5,605,689       3,586,927 
Hotel and tourism          3,808,947       2,945,333 
Import          2,340,890       2,323,494 
Building and construction          4,178,164       2,309,744 
Personal loans - staffs          1,855,007       1,528,501 
Agriculture 503,737          410,222 
Transportation          1,088,250          319,072 

       36,234,266     31,825,894 

Less: Impairment allowance (note 16a) (604,117) (432,654)
       35,630,149     31,393,240 

Maturity analysis

Current          8,790,249       8,390,633 
Non-Current        26,839,900     23,002,607 

       35,630,149     31,393,240 

Cash and cash equivalents in the statement of cash flows are the same as on 
the statement of financial position as the Bank had no bank overdrafts at the end of each 
reporting period.

16a

 As at 30 
June 2023 

Write off 
Loans

Charge/
(reversal) for 

the year
 As at 30 June 

2024 
 ETB'000  ETB'000  ETB'000  ETB'000 

       228,310       (46,410) (33,764)          148,135 
         59,739       (26,207) 51,169            84,701 
         36,198       (15,146) 3,216            24,268 
         61,638         (6,345) 242,583          297,876 
         22,444 (5) (21,919) 520 
           6,467 (338) 18,480            24,609 
           9,396 - 6,919            16,315 
           3,492 - (1,378) 2,114 
           3,046 - 1,023 4,069 
           1,924 (117) (297) 1,510 
      432,654      (94,569) 266,032         604,117 

 As at 30 
June 2022 

Charge for the 
year

 As at 30 June 
2023 

 ETB'000  ETB'000  ETB'000 

     114,053 114,257          228,310 
       51,998 7,741            59,739 
       29,914 6,284            36,198 
       21,422 40,216            61,638 
       31,684 (9,240)            22,444 
       14,143 (7,676) 6,467 
         5,686 3,710 9,396 
         3,854 (362) 3,492
       17,642 (14,596) 3,046

533 1,391 1,924
    290,929 141,725         432,654

 30 June 2024  30 June 2023 
17  ETB'000  ETB'000

Investments at fair value through OCI
At the beginning of the year 302,537          130,584 
Additions 115,380            17,199 
Remeasurment gain on equity investement 365,574          154,753 
Less: Impaired investement (418) -
At the end of the year 783,909         302,537 

Investments at amortized cost
NBE Bills (Treasury Bill)          3,742,197       2,929,330 
Ethiopian Government bonds 716,673          383,864 

         4,458,871       3,313,194 
Less: Allowance for impairment (223) (166)

         4,458,648       3,313,028 
Maturity analysis

Current          3,742,197       2,929,330 
Non-Current          1,500,359          686,235 

         5,242,557       3,615,565 

Impairment allowance on loans and advances to customers

A reconciliation of the allowance for impairment losses for loans and receivables by 
class, is as 

Loss allowance for impairment

Export loans
Import loans
Industry loans
DTS loans
Agriculture loans
Consumer loans
Hotel loans
Building and construction loans
Transport loans
Staff loans 
Total

Loss allowance for impairment

Export loans
Import loans
DTS loans
Agriculture loans
Industry loans
Hotel loans
Building and construction loans
Transport loans
Consumer loans
Staff loans 
Total

Investments
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16a

 As at 30 
June 2023 

Write off 
Loans

Charge/
(reversal) for 

the year
 As at 30 June 

2024 
 ETB'000  ETB'000  ETB'000  ETB'000 

       228,310       (46,410) (33,764)          148,135 
         59,739       (26,207) 51,169            84,701 
         36,198       (15,146) 3,216            24,268 
         61,638         (6,345) 242,583          297,876 
         22,444 (5) (21,919) 520 
           6,467 (338) 18,480            24,609 
           9,396 - 6,919            16,315 
           3,492 - (1,378) 2,114 
           3,046 - 1,023 4,069 
           1,924 (117) (297) 1,510 
      432,654      (94,569) 266,032         604,117 

 As at 30 
June 2022 

Charge for the 
year

 As at 30 June 
2023 

 ETB'000  ETB'000  ETB'000 

     114,053 114,257          228,310 
       51,998 7,741            59,739 
       29,914 6,284            36,198 
       21,422 40,216            61,638 
       31,684 (9,240)            22,444 
       14,143 (7,676) 6,467 
         5,686 3,710 9,396 
         3,854 (362) 3,492
       17,642 (14,596) 3,046

533 1,391 1,924
    290,929 141,725         432,654

 30 June 2024  30 June 2023 
17  ETB'000  ETB'000

Investments at fair value through OCI
At the beginning of the year 302,537          130,584 
Additions 115,380            17,199 
Remeasurment gain on equity investement 365,574          154,753 
Less: Impaired investement (418) -
At the end of the year 783,909         302,537 

Investments at amortized cost
NBE Bills (Treasury Bill)          3,742,197       2,929,330 
Ethiopian Government bonds 716,673          383,864 

         4,458,871       3,313,194 
Less: Allowance for impairment (223) (166)

         4,458,648       3,313,028 
Maturity analysis

Current          3,742,197       2,929,330 
Non-Current          1,500,359          686,235 

         5,242,557       3,615,565 

Impairment allowance on loans and advances to customers

A reconciliation of the allowance for impairment losses for loans and receivables by 
class, is as 

Loss allowance for impairment

Export loans
Import loans
Industry loans
DTS loans
Agriculture loans
Consumer loans
Hotel loans
Building and construction loans
Transport loans
Staff loans 
Total

Loss allowance for impairment

Export loans
Import loans
DTS loans
Agriculture loans
Industry loans
Hotel loans
Building and construction loans
Transport loans
Consumer loans
Staff loans 
Total

Investments

The Bank equity investment comprises:

 30 June 
2023 

 Fair Value 
Adjustement 

 Additional
investement/
(impairment)  30 June 2024 

 ETB'000  ETB'000  ETB'000  ETB'000 

Entities

Eth-Switch Solution Share co.        296,149      365,493 98,770          760,411 
First leasing Capital 418 (418) -

81 2,023 8,074 National Insurance Company of Ethiop        5,970 
Ethiopian Security Exchange S.C - 15,423            15,423 

      302,537     365,574 115,798         783,909

18 Other assets  30 June 2024  30 June 2023 
Financial assets  ETB'000  ETB'000 

Sundry Debtors 887,237       1,180,210 
Prepaid staff asset 98,037            73,387 
Uncleared effects-foreign - 8,594
Claim on HO and Branches 12,105 4,056

997,380       1,266,247 
Less: Specific impairment allowance (note 18a) (2,350) (9,653)

995,030       1,256,594 
Non-financial assets
Office Supplies 74,850            58,153 

74,850            58,153 
Gross amount          1,069,879       1,314,747 
Maturity analysis
Current 220,892          220,892 
Non-Current 848,987       1,093,855 

         1,069,879       1,314,747 
The make up of sundry debtors is as shown hereunder:

Prepayments 395,793          743,106 
Staff emergency loan 214,488          134,856 
Prepaid interest 106,314          127,445 
Suspended interest 130,901          117,166 
Others 39,741            57,636 

887,237       1,180,210 

18a Impairment allowance on other assets
A reconciliation of the allowance for impairment losses for other assets is as follows:

 30 June 2024  30 June 2023 
 ETB'000  ETB'000 

Balance at the beginning of the year 9,653 9,496 
Charge/(reversal) for the year (note 10) 41 237 
Write off assets (7,344) (81)

Balance at the end of the year 2,350 9,653 

The Bank holds equity investments in Ethswitch S.C as of 30 June 2024 it stands at 8.43% (30 
June 2023: 5.53%), NICE S.C. as of 30 June 2024 is 2.11% and Ethiopian Security Exchange 
S.C. All equity investements are measured at fair value except Ethiopian Security Exchange
S.C. which is under formation
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The Bank equity investment comprises:

 30 June 
2023 

 Fair Value 
Adjustement 

 Additional
investement/
(impairment)  30 June 2024 

 ETB'000  ETB'000  ETB'000  ETB'000 

Entities

Eth-Switch Solution Share co.        296,149      365,493 98,770          760,411 
First leasing Capital 418 (418) -

81 2,023 8,074 National Insurance Company of Ethiop        5,970 
Ethiopian Security Exchange S.C - 15,423            15,423 

      302,537     365,574 115,798         783,909

18 Other assets  30 June 2024  30 June 2023 
Financial assets  ETB'000  ETB'000 

Sundry Debtors 887,237       1,180,210 
Prepaid staff asset 98,037            73,387 
Uncleared effects-foreign - 8,594
Claim on HO and Branches 12,105 4,056

997,380       1,266,247 
Less: Specific impairment allowance (note 18a) (2,350) (9,653)

995,030       1,256,594 
Non-financial assets
Office Supplies 74,850            58,153 

74,850            58,153 
Gross amount          1,069,879       1,314,747 
Maturity analysis
Current 220,892          220,892 
Non-Current 848,987       1,093,855 

         1,069,879       1,314,747 
The make up of sundry debtors is as shown hereunder:

Prepayments 395,793          743,106 
Staff emergency loan 214,488          134,856 
Prepaid interest 106,314          127,445 
Suspended interest 130,901          117,166 
Others 39,741            57,636 

887,237       1,180,210 

18a Impairment allowance on other assets
A reconciliation of the allowance for impairment losses for other assets is as follows:

 30 June 2024  30 June 2023 
 ETB'000  ETB'000 

Balance at the beginning of the year 9,653 9,496 
Charge/(reversal) for the year (note 10) 41 237 
Write off assets (7,344) (81)

Balance at the end of the year 2,350 9,653 

The Bank holds equity investments in Ethswitch S.C as of 30 June 2024 it stands at 8.43% (30 
June 2023: 5.53%), NICE S.C. as of 30 June 2024 is 2.11% and Ethiopian Security Exchange 
S.C. All equity investements are measured at fair value except Ethiopian Security Exchange
S.C. which is under formation
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 30 June 2024  30 June 2023 

18b Office Supplies  ETB'000  ETB'000 

A breakdown of the items included within 
office supplies is as follows:

Stationary stock account 40,292            38,118 
Other stock 6,520 6,662 
Uniform stock 9,048 5,670 
Computers - stock 9,940 4,249 
Debit Cards, CPOs, Drafts and CDTs 7,902 3,412 
Office Equipment-Stock 1,148 42 

74,850           58,153 

19 Right of Use Asset 

Cost:
Balance at 01 July 2023 845,165 
Additions 284,285 
Adjustement (20,000)
Balance at 30 June 2024          1,109,450

Deperciation
Balance at 01 July 2023 378,574 
Charge for the year 135,938 
Adjustement 5,590 
Balance at 30 June 2024 520,102

Net Carrying Value at 30 June 2024 589,348

The Bank assesses the right-of-use asset for impairment when such indicators exist. At 
the commencement date, the Bank measures the lease liability at the present value of 
the lease payments unpaid at that date, discounted using the interest rate implicit in 
the lease if that rate is readily available or the Bank incremental borrowing rate. i.e. 
The minimum saving interest rate.

The  Bank  leases  a number of  assets  including  land and  buildings.  Information -
about  leases  for which the Bank is a lessee is presented below:
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20 Intangible Assets

 Computer  
software 

Software  
under  

progress
Total

ETB’000 ETB’000 ETB’000

Cost:

As at 1 July 2022

As at 30 June 2023 310,668 2,715 313,383 

        

As at 30 June 2024 353,993 30,398 384,391 

Accumulated amortisation and impairment losses

As at 30 June 2023 145,417  -   145,417 

 

As at 30 June 2024 186,048 -   186,048 

Net book value  

As at 30 June 2023 165,250 2,715 167,965 

As at 30 June 2024 167,945 30,398 198,342 
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21 Property, plant and equipment

Work in 
progress Building Motor 

Vehicle  Computers 
 Furniture, 

fittings and 
equipments 

 Total 

ETB’000 ETB’000 ETB’000 ETB’000 ETB’000

Cost:

As at 1 July 2022

Additions

As at 30 June 2023   -   1,229,009  113,543 399,189 449,651 2,191,392 

Additions

As at 30 June 2024  -   1,660,326  114,396 586,644 563,002 2,924,368 

Accumulated depreciation

As at 30 June 2023 -   14,783  45,684 117,265 102,022 279,755 

As at 30 June 2024  -   41,908  56,232 170,665 147,340 416,145 
Net book value
As at 30 June 2023 -   1,214,225  67,859 281,923 347,629 1,911,637 
As at 30 June 2024  -   1,618,418  58,164 415,978 415,662 2,508,223 

Impairment



118 www.zemenbank.com  

NOTES TO THE FINANCIAL STATEMENTS

In Ethiopian Birr

 30 June 2024  30 June 2023 
ETB'000 ETB'000

22 Deposits from other banks

Balances from other banks            516,105 205,679 
          516,105 205,679 

Maturity analysis
Current            516,105 205,679 
Non-Current - -

          516,105 205,679 
23 Deposits from customers

Savings deposits       21,120,635           17,201,956 
Demand deposits       16,698,568           15,662,648 
Time deposits         2,199,545 2,326,735 
Other deposits         1,805,228 870,320 
Retention deposits         1,270,760 811,632 

      43,094,736          36,873,291 

Maturity analysis

Current       14,035,866           15,869,432 
Non-Current       29,058,869           21,003,859 

      43,094,736          36,873,291 

24 Other liabilities

Financial liabilities

Cashier payment orders            114,970 137,057 
Dividend payable 59,172 44,803 
Blocked Cash for Guarantee issued 97,591 44,803 
Master Card Payable            268,413 180,182 
Retention Payable 62,321 47,192 
Exchange payable to National Bank of Ethiopia 81,006 17,689 
Bonus Payable            199,989 151,581 
Directors Share on Profit 1,308 1,350 

           884,770 624,656 

Non-financial liabilities

Miscellaneous            200,482 392,340 
Unearned income            163,659 82,321 
Accrued leave 70,453 54,683 
Taxes and stamp duty charges 78,308 74,465 

           512,902 603,810 

Gross amount        1,397,671            1,228,465 

Maturity analysis

Current            653,910 774,528 
Non-Current            743,762 453,937 

       1,397,671            1,228,465 

25 Borrowings
Borrowings            675,524 77,827 

          675,524 77,827 

Maturity analysis

Current            620,852 12,506 
Non-Current 54,672 65,320 

          675,524 77,827 

The  Bank  has  obtained  short  term  and  medium  term  loan  from  National  
Bank  of  Ethiopia  and Development Bank of Ethiopia. The loan bears interest rate of 
18% and 9% per annum respectively.
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 30 June 2024  30 June 2023 
ETB'000 ETB'000

22 Deposits from other banks

Balances from other banks            516,105 205,679 
          516,105 205,679 

Maturity analysis
Current            516,105 205,679 
Non-Current - -

          516,105 205,679 
23 Deposits from customers

Savings deposits       21,120,635           17,201,956 
Demand deposits       16,698,568           15,662,648 
Time deposits         2,199,545 2,326,735 
Other deposits         1,805,228 870,320 
Retention deposits         1,270,760 811,632 

      43,094,736          36,873,291 

Maturity analysis

Current       14,035,866           15,869,432 
Non-Current       29,058,869           21,003,859 

      43,094,736          36,873,291 

24 Other liabilities

Financial liabilities

Cashier payment orders            114,970 137,057 
Dividend payable 59,172 44,803 
Blocked Cash for Guarantee issued 97,591 44,803 
Master Card Payable            268,413 180,182 
Retention Payable 62,321 47,192 
Exchange payable to National Bank of Ethiopia 81,006 17,689 
Bonus Payable            199,989 151,581 
Directors Share on Profit 1,308 1,350 

           884,770 624,656 

Non-financial liabilities

Miscellaneous            200,482 392,340 
Unearned income            163,659 82,321 
Accrued leave 70,453 54,683 
Taxes and stamp duty charges 78,308 74,465 

           512,902 603,810 

Gross amount        1,397,671            1,228,465 

Maturity analysis

Current            653,910 774,528 
Non-Current            743,762 453,937 

       1,397,671            1,228,465 

25 Borrowings
Borrowings            675,524 77,827 

          675,524 77,827 

Maturity analysis

Current            620,852 12,506 
Non-Current 54,672 65,320 

          675,524 77,827 

The  Bank  has  obtained  short  term  and  medium  term  loan  from  National  
Bank  of  Ethiopia  and Development Bank of Ethiopia. The loan bears interest rate of 
18% and 9% per annum respectively.

 30 June 2024  30 June 2023 

26 Lease liability ETB'000 ETB'000

Lease liability 69,250 95,439 

69,250 95,439 

Balance at 01 July 2023 95,439 
Additions 13,803 
Interest expense in P & L (4,967)
Payment for lease (9,075)
Adjustement (25,950)
Balance at 30 June 2024 69,250 

Maturity analysis  30 June 2024  30 June 2023 
ETB'000 ETB'000

No  later than 1 year -   -   
later than 1 year  and no later than 5 years 43,107 40,329 
More than 5 years 26,144 55,109 
Total 69,250 95,439 

27 Defined benefit obligations

Defined benefits liabilities:
Defined benefit obligation 84,252 56,741 
Liability in the statement of financial position 84,252 56,741 

Income statement charge included in personnel expenses:
Current service cost 19,687 11,058 
Total defined benefit expenses 19,687 11,058 
Remeasurements for:
Remeasurement loss 7,824 18,127 
Total pension prize 7,824 18,127 

a) Liability recognised in the financial position 84,252 56,741 

b) Amount recognised in the profit or loss

Current service cost 6,632 3,634 
Interest cost 13,055 7,424

19,687 11,058 

c) Amount recognised in other comprehensive income:

3,822 1,505 

4002 16,622 

7,824 18,127 

The movement in the defined benefit obligation over the years is as follows:

At the beginning of the year 56,741 27,556 
Remeasurement losses 7,824 18,127 
Interest cost 13,055 7,424 
Current service cost 6,632 3,634 
At the end of the year 84,252 56,741 

The significant actuarial assumptions were as follows:

Remeasurement (gains)/losses arising from changes in the economic
assumptions
Remeasurement (gains)/losses arising from experience

Below are the details of movements and amounts recognised in the financial statements:

The income statement charge included within personnel expenses includes current service cost, interest
cost, past service costs on the defined benefit scheme.

 30 June 2024  30 June 2023 

26 Lease liability ETB'000 ETB'000

Lease liability 69,250 95,439 

69,250 95,439 

Balance at 01 July 2023 95,439 
Additions 13,803 
Interest expense in P & L (4,967)
Payment for lease (9,075)
Adjustement (25,950)
Balance at 30 June 2024 69,250 

Maturity analysis  30 June 2024  30 June 2023 
ETB'000 ETB'000

No  later than 1 year -   -   
later than 1 year  and no later than 5 years 43,107 40,329 
More than 5 years 26,144 55,109 
Total 69,250 95,439 

27 Defined benefit obligations

Defined benefits liabilities:
Defined benefit obligation 84,252 56,741 
Liability in the statement of financial position 84,252 56,741 

Income statement charge included in personnel expenses:
Current service cost 19,687 11,058 
Total defined benefit expenses 19,687 11,058 
Remeasurements for:
Remeasurement loss 7,824 18,127 
Total pension prize 7,824 18,127 

a) Liability recognised in the financial position 84,252 56,741 

b) Amount recognised in the profit or loss

Current service cost 6,632 3,634 
Interest cost 13,055 7,424

19,687 11,058 

c) Amount recognised in other comprehensive income:

3,822 1,505 

4002 16,622 

7,824 18,127 

The movement in the defined benefit obligation over the years is as follows:

At the beginning of the year 56,741 27,556 
Remeasurement losses 7,824 18,127 
Interest cost 13,055 7,424 
Current service cost 6,632 3,634 
At the end of the year 84,252 56,741 

The significant actuarial assumptions were as follows:

Remeasurement (gains)/losses arising from changes in the economic
assumptions
Remeasurement (gains)/losses arising from experience

Below are the details of movements and amounts recognised in the financial statements:

The income statement charge included within personnel expenses includes current service cost, interest
cost, past service costs on the defined benefit scheme.
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 30 June 2024  30 June 2023 

26 Lease liability ETB'000 ETB'000

Lease liability 69,250 95,439 

69,250 95,439 

Balance at 01 July 2023 95,439 
Additions 13,803 
Interest expense in P & L (4,967)
Payment for lease (9,075)
Adjustement (25,950)
Balance at 30 June 2024 69,250 

Maturity analysis  30 June 2024  30 June 2023 
ETB'000 ETB'000

No  later than 1 year -   -   
later than 1 year  and no later than 5 years 43,107 40,329 
More than 5 years 26,144 55,109 
Total 69,250 95,439 

27 Defined benefit obligations

Defined benefits liabilities:
Defined benefit obligation 84,252 56,741 
Liability in the statement of financial position 84,252 56,741 

Income statement charge included in personnel expenses:
Current service cost 19,687 11,058 
Total defined benefit expenses 19,687 11,058 
Remeasurements for:
Remeasurement loss 7,824 18,127 
Total pension prize 7,824 18,127 

a) Liability recognised in the financial position 84,252 56,741 

b) Amount recognised in the profit or loss

Current service cost 6,632 3,634 
Interest cost 13,055 7,424

19,687 11,058 

c) Amount recognised in other comprehensive income:

3,822 1,505 

4002 16,622 

7,824 18,127 

The movement in the defined benefit obligation over the years is as follows:

At the beginning of the year 56,741 27,556 
Remeasurement losses 7,824 18,127 
Interest cost 13,055 7,424 
Current service cost 6,632 3,634 
At the end of the year 84,252 56,741 

The significant actuarial assumptions were as follows:

Remeasurement (gains)/losses arising from changes in the economic
assumptions
Remeasurement (gains)/losses arising from experience

Below are the details of movements and amounts recognised in the financial statements:

The income statement charge included within personnel expenses includes current service cost, interest
cost, past service costs on the defined benefit scheme.
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30 June 2024 30 June 2023

26 Lease liability ETB'000 ETB'000

Lease liability 69,250 95,439 

69,250 95,439

Balance at 01 July 2023 95,439 
Additions 13,803 
Interest expense in P & L (4,967)
Payment for lease (9,075)
Adjustement (25,950)
Balance at 30 June 2024 69,250

Maturity analysis 30 June 2024 30 June 2023
ETB'000 ETB'000

No  later than 1 year -   -   
later than 1 year  and no later than 5 years 43,107 40,329 
More than 5 years 26,144 55,109 
Total 69,250 95,439

27 Defined benefit obligations

Defined benefits liabilities:
Defined benefit obligation 84,252 56,741 
Liability in the statement of financial position 84,252 56,741

Income statement charge included in personnel expenses:
Current service cost 19,687 11,058 
Total defined benefit expenses 19,687 11,058
Remeasurements for:
Remeasurement loss 7,824 18,127 
Total pension prize 7,824 18,127

a) Liability recognised in the financial position 84,252 56,741

b) Amount recognised in the profit or loss

Current service cost 6,632 3,634 
Interest cost 13,055 7,424

19,687 11,058

c) Amount recognised in other comprehensive income:

3,822 1,505 

4002 16,622 

7,824 18,127

The movement in the defined benefit obligation over the years is as follows:

At the beginning of the year 56,741 27,556 
Remeasurement losses 7,824 18,127 
Interest cost 13,055 7,424 
Current service cost 6,632 3,634 
At the end of the year 84,252 56,741 

The significant actuarial assumptions were as follows:

Remeasurement (gains)/losses arising from changes in the economic
assumptions
Remeasurement (gains)/losses arising from experience

Below are the details of movements and amounts recognised in the financial statements:

The income statement charge included within personnel expenses includes current service cost, interest
cost, past service costs on the defined benefit scheme.

 30 June 2024  30 June 2023 
i) Financial Assumption Long term Average ETB'000 ETB'000

18.60% 20.60%
14.30% 15.10%
16.30% 17.10%

Discount Rate (p.a)
Average Rate of Inflation   
Salary Increase Rate
Net Pre-retirement rate 1.98% 2.99%

ii) Mortality in Service

Age Males Females Males Females

20 0.00306 0.00223 0.00306 0.00223
25 0.00303 0.00228 0.00303 0.00228
30 0.00355 0.00314 0.00355 0.00314
35 0.00405 0.00279 0.00405 0.00279
40 0.00515 0.00319 0.00515 0.00319
45 0.00450 0.00428 0.00450 0.00428
50 0.00628 0.00628 0.00628 0.00628
55 0.00979 0.00979 0.00979 0.00979
60 0.01536 0.01536 0.01536 0.01536

iii) Withdrawal from Service

Age

 Annual 
Rate of 

Resignation

20 15.0%
25 12.5%
30 10.0%
35 7.5%
40 5.0%
45 2.5%

50+ 0.0%

Change in 
assumption

Impact of 
an 

increase
Impact of a

decrease
Impact of an 

increase
Impact of a

decrease
ETB'000 ETB'000 ETB'000 ETB'000

Discount rate 1.0% 79,831 88,996 53,812 59,871 
Salary Increase 1.0% 89,051 79,708 59,942 53,699 

Mortality rates are commonly set with reference to standard tables published by reputable institutions
(such as the Actuarial Society of South Africa and the Central Statistics Agency (“CSA”) of Ethiopia who
have access to statistically significant data from which to derive mortality rates.

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur and changes in some of the assumptions may be
correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial
assumptions the same method (present value of the defined benefit obligation calculated with the
projected unit credit method at the end of the reporting period) has been applied as when calculating
the pension liability recognised within the statement of financial position.

The withdrawal rates are believed to be reasonably representative of the Ethiopian experience. The
valuation assumed a rate of withdrawal of 10% at the youngest ages falling with increasing age to 2.5%
at age 45.

The sensitivity of the overall defined benefit liability to changes in the weighted principal
assumption is:

30 June 2024 30 June 2023

 Impact on defined benefit obligation and Salary

 30 June 2024  30 June 2023 
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 30 June 2024  30 June 2023 
ETB'000 ETB'000

28 Ordinary share capital

Authorised:
Ordinary shares of Birr 1000 each       15,000,000            5,000,000 

28a Reconciliation of number of shares issued and paid
At the beginning of the year         5,000,000             3,644,654 
Issued and paid - Ordinary shares         2,455,181             1,355,346 
At the end of the year 4.8.1        7,455,181            5,000,000 

28b Paid up capital
At the beginning of the year         5,000,000             3,644,654 
Issued and paid - Ordinary shares         2,455,181             1,355,346 
At the end of the year        7,455,181            5,000,000 

28c Share Premium
At the beginning of the year                   906                       794 
Issued and paid - Ordinary shares                      -                         112 
At the end of the year                  906                      906 

28d Special reserve

At the beginning of the year              61,150                  32,243 
Additions during the year              36,522                  28,907 
At the end of the year             97,672                 61,150 

29 Earnings per share

 30 June 2024  30 June 2023 
ETB'000 ETB'000

Profit attributable to shareholders         2,392,430             1,813,114 
Weighted average number of ordinary shares in issue                6,361                    4,217 
Basic & diluted earnings per share (ETB)                  376                      430 

 30 June 2024  30 June 2023 

ETB'000 ETB'000

30 Retained earnings

At the beginning of the year         1,352,661             1,070,615 
Profit (Loss) for the year         2,392,430             1,813,114 
Dividends paid (1,352,661) (1,070,615)
Transfer to legal reserve (598,107) (453,278)
Transfer to regulatory risk reserve (114,596) (7,174)

At the end of the year        1,679,726            1,352,661 

Basic earnings per share (EPS) is calculated by dividing the profit after taxation by the weighted average
number of ordinary shares in issue during the year.

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. There were no potentially
dilutive shares at the reporting date (30 June 2024:nil, 30 June 2023: nil), hence the basic and diluted
per share have the same value.

The Annual General Meeting of shareholders pass a resolution to set aside a certain amount of the
yearly decalred divided as an additional reserve on top of the legal reserve to strengethen the Bank's 

Age

 Annual 
Rate of 

Resignation 

20 15.0%
25 12.5%
30 10.0%
35 7.5%
40 5.0%
45 2.5%

50+ 0.0%

Change in 
assumption

Impact of 
an 

increase 
Impact of a 

decrease 
Impact of an 

increase 
Impact of a 

decrease 
ETB'000 ETB'000 ETB'000 ETB'000

Discount rate 1.0% 79,831 88,996 53,812 59,871 
Salary Increase 1.0% 89,051 79,708 59,942 53,699 

 30 June 2024  30 June 2023 

 Impact on defined benefit obligation and Salary 

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions 
constant. In practice, this is unlikely to occur and changes in some of the assumptions may be correlated. When 
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method 
(present value of the defined benefit obligation calculated with the projected unit credit method at the end of 
the reporting period) has been applied as when calculating the pension liability recognised within the statement 
of financial position.

The duration of the liabilities, on which the assumptions have been set, was calculated to be 7 years on the 
current valuation assumptions and data.

The sensitivity of the overall defined benefit liability to changes in the weighted principal assumption is:
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30 June 2024 30 June 2023
ETB'000 ETB'000

28 Ordinary share capital

Authorised:
Ordinary shares of Birr 1000 each 15,000,000 5,000,000

28a Reconciliation of number of shares issued and paid
At the beginning of the year         5,000,000             3,644,654 
Issued and paid - Ordinary shares         2,455,181             1,355,346 
At the end of the year 4.8.1 7,455,181 5,000,000

28b Paid up capital
At the beginning of the year         5,000,000             3,644,654 
Issued and paid - Ordinary shares         2,455,181             1,355,346 
At the end of the year 7,455,181 5,000,000

28c Share Premium
At the beginning of the year 906 794 
Issued and paid - Ordinary shares - 112
At the end of the year 906 906 

28d Special reserve

At the beginning of the year 61,150 32,243 
Additions during the year 36,522 28,907 
At the end of the year             97,672                 61,150 

29 Earnings per share

 30 June 2024  30 June 2023 
ETB'000 ETB'000

Profit attributable to shareholders         2,392,430 1,813,114 
Weighted average number of ordinary shares in issue 6,361 4,217 
Basic & diluted earnings per share (ETB) 376 430 

 30 June 2024  30 June 2023 

ETB'000 ETB'000

30 Retained earnings

At the beginning of the year         1,352,661 1,070,615 
Profit (Loss) for the year         2,392,430 1,813,114 
Dividends paid (1,352,661) (1,070,615)
Transfer to legal reserve (598,107) (453,278)
Transfer to regulatory risk reserve (114,596) (7,174)

At the end of the year        1,679,726            1,352,661 

Basic earnings per share (EPS) is calculated by dividing the profit after taxation by the weighted average
number of ordinary shares in issue during the year.

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. There were no potentially
dilutive shares at the reporting date (30 June 2024:nil, 30 June 2023: nil), hence the basic and diluted
per share have the same value.

The Annual General Meeting of shareholders pass a resolution to set aside a certain amount of the
yearly decalred divided as an additional reserve on top of the legal reserve to strengethen the Bank's 

31 Legal reserve  30 June 2024  30 June 2023 

ETB'000 ETB'000

At the beginning of the year         1,697,642 1,244,363 
Transfer from retained earnings            598,107 453,278 

At the end of the year        2,295,749            1,697,642 

30 June 2024 30 June 2023

32 ETB'000 ETB'000

At the beginning of the year            217,270                210,096 
Transfer from retained earnings            114,596                    7,174 

At the end of the year 331,866 217,270

30 June 2024

Suspended
interest

Excess
provision as

per NBE
Total

Balance after provisioning     226,242            213,089                439,331 
Taxation @30% (67,873) - (67,873)

    158,369            213,089                371,458 
Balance transferred to legal reserve (39,592) - (39,592)

118,777 213,089 331,866

Balance brought forward 217,270
Current period addition 114,596

30 June 2023

Suspended
interest

Excess
provision as

per NBE
Total

Balance after provisioning     169,319            128,377                297,696 
Taxation @30% (50,796) - (50,796)

    118,524            128,377                246,901 
Balance transferred to legal reserve (29,631) - (29,631)

88,893 128,377 217,270

Balance brought forward 210,096
Current period addition 7,174

The NBE Directive No. SBB/4/95 requires the Bank to transfer annually 25% of its annual net profit to its
legal reserve account until such account equals its capital. When the legal reserve account equals the
capital of the Bank, the amount to be transferred to the legal reserve account will be 10% (ten percent)
of the annual net profit.

Regulatory risk reserve

The Regulatory risk reserve is a non-distributable reserves required by the regulations of the National Bank 
of Ethiopia(NBE) to be kept for impairment losses on loans and receivables in excess of IFRS charge as 
derived using the forward looking model.

Where the loan loss impairment determined using the  National Bank of Ethiopia (NBE) guidelines is higher 
than the loan loss impairment determined using the forward looking model under IFRS, the difference is 
transferred to regulatory risk reserve and it is non-distributable to the owners of the Bank.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is less 
than the loan loss impairment determined using the forward looking model under IFRS, the difference is 
transferred from regulatory risk reserve to the retained earning to the extent of the non-distributable 
reserve previously recognised.
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31 Legal reserve 30 June 2024 30 June 2023

ETB'000 ETB'000

At the beginning of the year         1,697,642             1,244,363 
Transfer from retained earnings            598,107                453,278 

At the end of the year 2,295,749 1,697,642

 30 June 2024  30 June 2023 

32 ETB'000 ETB'000

At the beginning of the year            217,270 210,096 
Transfer from retained earnings            114,596 7,174 

At the end of the year           331,866 217,270 

30 June 2024

Suspended 
interest

Excess 
provision as 

per NBE
Total

Balance after provisioning     226,242            213,089 439,331 
Taxation @30%      (67,873) - (67,873)

    158,369            213,089 371,458 
Balance transferred to legal reserve      (39,592) - (39,592)

    118,777           213,089 331,866 

Balance brought forward 217,270 
Current period addition 114,596 

30 June 2023

Suspended 
interest

Excess 
provision as 

per NBE
Total

Balance after provisioning     169,319            128,377 297,696 
Taxation @30%      (50,796) - (50,796)

    118,524            128,377 246,901 
Balance transferred to legal reserve      (29,631) - (29,631)

      88,893           128,377 217,270 

Balance brought forward 210,096 
Current period addition 7,174 

The NBE Directive No. SBB/4/95 requires the Bank to transfer annually 25% of its annual net profit to its
legal reserve account until such account equals its capital. When the legal reserve account equals the
capital of the Bank, the amount to be transferred to the legal reserve account will be 10% (ten percent)
of the annual net profit.

Regulatory risk reserve

The Regulatory risk reserve is a non-distributable reserves required by the regulations of the National Bank 
of Ethiopia(NBE) to be kept for impairment losses on loans and receivables in excess of IFRS charge as 
derived using the forward looking model.

Where the loan loss impairment determined using the  National Bank of Ethiopia (NBE) guidelines is higher 
than the loan loss impairment determined using the forward looking model under IFRS, the difference is 
transferred to regulatory risk reserve and it is non-distributable to the owners of the Bank.

Where the loan loss impairment determined using the National Bank of Ethiopia (NBE) guidelines is less 
than the loan loss impairment determined using the forward looking model under IFRS, the difference is 
transferred from regulatory risk reserve to the retained earning to the extent of the non-distributable 
reserve previously recognised. 
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 30 June 2024  30 June 2023 

33 Other Reserve ETB'000 ETB'000

At the beginning of the year            150,418                  54,109 
Remeasurement gains on defined benefits plan, net of deferred tax               (5,477)                 (12,689)
Remeasurement fair value gains on equity investment, net of deferre             255,902                106,762 
Adjustment                      -                      2,235 

At the end of the year           400,843               150,418 

34 Cash generated from operating activities
Note

Profit before tax         3,318,310             2,501,041 

Adjustments for non-cash items:
Foreign exchange gains/losses 8 (319,098) (269,697)
Depreciation of property, plant and equipment 21            146,679                  81,119 
Amortisation of intangible assets 20              40,631                  32,224 
Gain/Loss on disposal of property, plant and equipment 34                   555 (32,438)
Impairment on loans and receivables 10            266,032                141,725 
Impairment on other assets 11                     41                       237 
Interest on lease liability 13                5,127                  10,852 
Interest on Borrowings 6              11,793                    5,551 
Defined benefit obligations 12              19,687                  11,058 

Changes in working capital:
Change in loans and advances to customers 16 (4,408,372) (10,413,340)
Change in other assets            209,039                245,610 
Change in other liabilities 24            169,247               (125,496)
Change in deposits from banks 22            310,426                205,679 
Change in deposits from customers 23         6,221,445           10,000,958 

       5,991,541            2,395,082 

 30 June 2024  30 June 2023 
ETB'000 ETB'000

Proceeds on disposal                2,716                  40,274 

              (3,271) (7,835)
Gain on sale or disposal of non-current assets (555) 32,438

In the statement of cash flows, profit on sale of property, plant and equipment (PPE) comprise:

Net book value of property, plant and 
equipment disposed (note 20)
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35 Related party transactions

Zemen Bank is a privately owned commercial bank

Transaction with related parties
 30 June 2024  30 June 2023 

Loans to related parties ETB'000 ETB'000

Board of Directors 50,998 33,653 
Executive management 49,938 61,107 

           100,936 94,760 

Key management compensation

 30 June 2024  30 June 2023 
ETB'000 ETB'000

Mgt Salaries and other short-term employee benefits 26,434 16,110
Sitting allowance 1,736 862
Board Rumination 2,388 2,410

30,558 19,381

36 Board of Directors and employees

 30 June 2024  30 June 2023 
ETB'000 ETB'000

Board of Directors 9 9
Executive management 10 9
Senior and middle management 254 200
Clerical 1,317 1,141
Non-clerical 250 218
Contractual 30 16

1,870 1,593
37 Contingent liabilities and commitments

37a Claims and litigation

Key management has been determined to be the members of the Board of Directors and the Executive
Management of the Bank. The compensation paid or payable to key management for is shown. There
were no sales or purchase of goods and services between the Bank and key management personnel as at
30 June 2024.

A number of transactions were entered into with related parties in the normal course of business. These
are disclosed below:

Compensation of the Bank's key management personnel includes salaries, non-cash benefits and
contributions to the post-employment defined benefits plans.

The average number of persons employed by the Bank during the year was as follows: 
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37b

 30 June 2024  30 June 2023 
ETB'000 ETB'000

Guarantees and letters of credit 3,227,002 3,318,863

3,227,002 3,318,863

37C Approved but not disbursed loan commitments

 30 June 2024  30 June 2023 
ETB'000 ETB'000

Loan commitments
6,066,577 5,879,929

6,066,577 5,879,929
38 Events after reporting period

The Bank conducts business involving performance bonds and guarantees. These instruments are given as
a security to support the performance of a customer to third parties. As the Bank will only be required to
meet these obligations in the event of the customer's default, the cash requirements of these instruments
are expected to be considerably below their nominal amounts.

The table below summarises the fair value amount of contingent liabilities for the account of customers:

Guarantees and letters of credit 

The Bank has undisbursed loan commitments, not provided for in these financial statements of ETB
6.07 billion  at 30 june 2024 (30 June 2023: ETB 5.88 billion)

The table below summarises the fair value amount of loan commitments:
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201

2016 2015

’000 ’000

    3,318,310      2,501,041 

    2,392,430     1,813,114 

 2,642,854    1,907,187 

       376 430 
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2016 2015

’000 ’000

:

 59,200,783  47,784,520 

 46,938,839  39,304,473 

    
      59,200,783 47,784,520 
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 3,644,654  794  32,244  1,070,615  210,095  54,109  1,244,363  6,256,874 

 1,813,114 

(12,689)

106,762

94,074

2,235

(1,070,615)

1,355,458

 -   

 -   

 5,000,000  906  61,150  1,352,661  217,270  150,418  1,697,642  8,480,047 

 5,000,000  906  61,150  1,352,661  217,270  150,418  1,697,642  8,480,047 

 2,392,430 

(5,477)

255,902

 1,352,661)

 -   

 -   

 36,522 

 1,139,041

 7,455,180  906  97,672  1,679,726  331,866  400,844  2,295,749  12,261,943 
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2016 2015

 5,293,388  1,862,265 

 (2,239,005) (1,686,351)

 1,674,029 420,639 

 4,728,412  596,554 

 13,962,284 8,914,774 
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Zemen Bank and Safaricom M-PESA Mobile 
Financial Services partnership Agreement

Zemen Bank and Ethiopian Securities Exchange
Investment Subscription Signing Ceremony
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Zemen Bank and International Finance 
Corporation (IFC) Partnership Signing




